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Dear Mr. Shade: 
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P.O. Box 1216 

ALBUQUERQUE, NM 87103· 1216 

NMOILGASLAW@CILAWNM,COM 
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Enclosed is Fernandez Company, Ltd.'s Supplemental Response to EPA's September 30, 
2019 104(e) Information Request which was received by Fernandez Company, Ltd. on October 8, 
2019. If you need anything further, please contact the undersigned. Thank you for your 
consideration. 

Sincerely, 

RAM,P.A. 

By:_,.._,L_ ____ -,,..~,___ ___ _ 

SDI:tg 
Enclosures 

cc: Pam Travis (travis.pamela@.epa.gov) 
Ron Eddy (reddy@shermanhoward.com) 
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FERNANDEZ COMPANY, LTD.’S SUPPLEMENTAL RESPONSE TO EPA’S 
SEPTEMBER 30, 2019 CERCLA SECTION 104(e) INFORMATION REQUEST 

REGARDING THE JOHNNY M MINE SITE, DATED  
DECEMBER 9, 2019 

 
 Fernandez Company, Ltd. (“Fernandez”) hereby responds to EPA’s Information 

Request – Johnny M Uranium Mine Site, Cibola County, New Mexico SSID A6AH, dated 

September 30, 2019 and received by Fernandez on October 8, 2019.  The Information Request 

states that it was issued pursuant to Section 104(e) of the Comprehensive Environmental 

Response, Compensation, and Liability Act, 42 U.S.C. Sections 9601, et seq. (“CERCLA”). 

In order to provide adequate time for Fernandez to search for, compile and review 

historical documents that may be responsive to EPA’s Information Request, Fernandez 

requested additional time to respond.  Pursuant to agreement between EPA and counsel for 

Fernandez, Fernandez provided its initial response on November 7, 2019, with any additional 

response due on or before December 9, 2019.  This constitutes Fernandez’s supplemental 

response thereto.  Only those requests where additional information is submitted are set forth 

herein. 

GENERAL OBJECTIONS 

1. These general objections apply to all of EPA’s requests, and are incorporated into 

every response of Fernandez thereto, where applicable. Omitting the repetition of any of these 

general objections within responses to specific requests below, is not intended as, and shall not result 

in, a waiver of the right to interpose such general objections. 

2. Fernandez objects to EPA’s requests to the extent that they seek information or 

documents protected by the work product doctrine, attorney-client privilege, self-evaluation 

privilege, or any other applicable privilege.  This objection includes, without limitation, 
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information or documents which relate to or concern mental impressions, communications, 

conclusions, opinions, research, or legal theories of an attorney or representative of Fernandez 

concerning this matter. 

3. Fernandez objects to EPA’s requests to the extent that they seek information or 

documents that are neither relevant to this matter, nor are reasonably calculated to produce 

information covered by EPA’s authority under CERCLA Section 104(e). 

4. Fernandez objects to EPA’s requests to the extent that they are overly broad, unduly 

burdensome, vague, or ambiguous. 

5. Fernandez objects to EPA’s requests to the extent that they purport to call for publicly 

available documents and/or information, documents and/or information equally available from 

another source, or documents and/or information in EPA’s possession, custody, and/or control, on 

the grounds that such documents and/or information are equally available to EPA. Fernandez objects 

to EPA’s requests to the extent they call for information or documents from persons and/or entities 

over which Fernandez has neither control nor duty to control. 

6. Fernandez objects to EPA’s requests to the extent that they seek trade secrets and/or 

sensitive personal, financial, proprietary, and confidential information. 

7. Fernandez objects to EPA’s use of “Lee Ranch” in its requests as such term is not 

defined as to exactly what lands or entity are intended by EPA to constitute “Lee Ranch.”  For 

purposes of this response, Fernandez has interpreted the term Lee Ranch to mean that portion of the 

property owned by Fernandez upon which the Johnny M Mine is located, generally speaking, certain 

property in Township 13 North, Range 8 West, Section 7: S/2, and Section 18: E/2, McKinley 
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County, New Mexico. For purposes of clarity, in its responses, Fernandez refers to that property as 

the “Lee Ranch/Johnny M.” 

8. Fernandez objects to EPA’s definition of “Site” as including Section 13, as the 

Johnny M Mine site is not located in Section 13, as noted above. 

9. Fernandez objects to EPA’s requests to the extent they exceed the scope of EPA’s 

authority pursuant to Section 104(e) of CERCLA.   

10. Fernandez is responding in good faith to each of the requests.  In doing so, 

Fernandez does not waive or in any way limit any of its general or specific objections to the requests.  

Further, Fernandez’s response is not, and should not be construed to be, an admission of liability in 

law or fact.   

11. The requests attempt to impose a continuing obligation on Fernandez to supplement 

any response provided by it.  Such supplementation obligation is not authorized or required by 

applicable statutes or regulations including, without limitation, Section 104(e) of CERCLA. 

 

RESPONSES 

 7. Please provide documentation that supports Fernandez Company, Ltd. or Lee 

Ranch’s ownership of Sections 7 and 13 and the East Half of Section 18 of Township 13 North, 

Range 8 West, of McKinley County, NM.  If neither entity no longer owns the property, provide 

documentation that shows the transfer of the property. 

 ANSWER:  Submitted herewith are the following documents regarding Fernandez’s 

ownership of the above-described lands: 

• October 15, 1945 Warranty Deed from Santa Fe Pacific Railroad Company to 
Fernandez Company of lands including T13N, R8W, secs. 7 and 13, McKinley 
County, New Mexico, reserving all minerals to Santa Fe Pacific Railroad 
Company (F0001-F0003) 
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As stated in the deed, only the surface estate of the land was conveyed to 
Fernandez Company.  All minerals were reserved by Santa Fe Pacific Railroad 
Company. It is Fernandez’s understanding that certain portions of the mineral 
estate of Section 7, with respect to uranium and uranium-associated minerals, 
were leased by Santa Fe Pacific Railroad Company to Ranchers Exploration and 
Development Corporation by agreement dated October 10, 1971.  It is 
Fernandez’s understanding that the mineral estate in Sections 7 and/or 13 with 
respect to uranium and uranium-associated minerals was subsequently assigned 
to or succeeded to by Santa Fe Pacific Railroad Company’s successors and/or 
assigns, including but not limited to, as applicable, Cerrillos Land Company, 
Santa Fe Pacific Minerals Corporation, Hanson Natural Resources Company, 
Santa Fe Pacific Gold Corporation, Uranco, Inc., Newmont Gold Company, 
Newmont Realty Company, and Rio Grande Resources Corporation 

 
• November 14, 1968 Special Warranty Deed from C. L. Crowder Investment 

Company to Fernandez Company of lands including T13N, R8W, sec. 18: E/2, 
McKinley County, New Mexico, surface estate only (F0004-F0007) 

 
• January 30, 1969 Patent from United States to C. L. Crowder Investment 

Company of lands including T13N, R8W, sec. 18: E/2, McKinley County, New 
Mexico, reserving all minerals to the United States (F0008-F0010) 

 
• April 23, 1974 Warranty Deed from Fernandez Company to Floyd W. Lee, et al, 

of lands including T13N, R8W, secs. 7, 13 and 18: E/2, McKinley County, New 
Mexico (F0011-F0019) 

 
• April 23, 1974 Warranty Deed from Floyd W. Lee, et al, to Fernandez of lands 

including T13N, R8W, secs. 7, 13 and 18: E/2, McKinley County, New Mexico 
(F0020-F0029) 

 
9. Identify and provide any documents regarding leases, agreements, or contracts 

between Fernandez Company, Ltd. and/or Lee Ranch, and any former mine operator, including 

Ranchers Exploration and Development Corporation, Hecla (including its predecessors and 

subsidiaries), or any other entity for the Johnny M Mine.  

 ANSWER:  Submitted herewith are the following documents regarding leases, agreements 

or contracts between Fernandez and any former mine operators concerning the Johnny M Mine:   

• October 1, 1979 Agreement between Fernandez, Santa Fe Pacific Railroad 
Company, Ranchers Exploration and Development Corporation, HNG Oil 
Company and Envirosearch Corporation (F0030-F0058)  
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• August 24, 1982 Surface Lease between Fernandez and Ranchers Exploration 

and Development Corporation (F0059-F0064) 
 

• June 22, 1993 Hecla letter to Fernandez terminating August 24, 1982 Surface 
Lease Agreement (F0065) 

 
Fernandez entered into a June 15, 2012 Surface Use Agreement with Hecla Limited (“Hecla”), 

which provides Hecla access to allow it to undertake certain site characterization activities.  The 

agreement provides that its terms are confidential and is in part designated as subject to the 

attorney/client privilege and attorney work product doctrine.  Fernandez also entered into a tolling 

agreement with Hecla that flowed from said Surface Use Agreement and which has been extended 

from time to time.  Fernandez refers EPA to Hecla for any additional information regarding said 

agreements.    

 10. Describe the activities or operations which were conducted at the Johnny M Mine by 

Fernandez Company, Ltd. and/or Lee Ranch. Provide documents in your possession which describes 

those operations which occurred at that mine. 

 ANSWER: Fernandez conducted no mining or mining-related activities at the Lee 

Ranch/Johnny M.  Fernandez applied for water rights within T13N, R8W, sec. 18: 

NW/4NW/4NE/4, McKinley County, New Mexico in 1974 and took water through a pipeline from 

said lands for irrigation for a period of time.  It ceased taking water from the site after the mine 

ceased operations and the pipeline was removed. 
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l
. e.quoducto • of ou.trioient 111.idtl\ '!or tllti> proper :protection, ma:1ntcnanoe ll.l'ld. o_pernt1on 

thoroof, and the l=d neoeeo~:ry 11rid oonvon1~nt for the operation ot ouoh gravel and 
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pecaciber 31st, l94~, provided, howeve~. 1;}1.(Jt it 1e eY.p~eooly undere~ood and a.greed 
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nue l,;~ 1te i),""e»1dent- o~ V'.:1Qtf.PJn:te1~o>n:t 1 ~ i:tt,. o-o~.Pt>X"n.t.a iea::t to oe hereunto a:t'1'1Xe4.t 
dl&.ly a:tt"eted b)' itn $,eQx<eta.,:-y en,• 6W Ase:ietn.n~ Seoreats.~, .tM ~and:,~,:, :t:'irat above ·"-· .. 
A.'?T!J:ST; H. ;a .. :9'1~ Sec;c"e:t(i:ry ... , 
SEAL 

S'rA'I!A. (Hl Califoin:1.a., ' JSEh 
OOrnifi OJI'. san Ji'ra.nc::tac<.,. } · 

SAlr.lU, JIZ. PM:tFlO MU.\\OAll COMJ?l>NY, 
:By a. (h l1)"d:l.¥;i Vica,,,l"ro~id.e:nt• 

on this lltll day 01' Oc-hobel', .1946 1 bin'oire .r.n.e (l,.,P))etJ.red: IL, Cf.• R'Y.Onft to ma »ore,o.po.1ly 
koO\Vll 1 'wh.Q:, 'beine by ma dul,f' 1;1,WQtn, Md e~, tbe.:t, hft i& t'.b,e V;i.ce--hea:1.dep.t O,t' t..'141 S,A.llr,C,A 
1f:& ~AOI~lO FAILBOA.n COh.\.'i.Ab;(1 a oo~_po~ation,o~ga.lli~ed !A..t).d ~ieting urvle~ ~nd. by virt"e 
ot .a.n Ao t t:>t: OOnl!,):'$rJll e.,pprcved. .i'l.aroh ;s, · lS~'7, c..nd tJ:ia.t tna. ti@S.l. &f.f~eii to ea.id 
ibetru.ruent· ie tAe oi>rporate• •eea.l. O."! s.aitL oor.pore.tiol:I • and. tll~t S.4\-i.:l inatrumerrt ww;i 
aignea an.a ~eal6d. in Pe~al:t ot uai~ QQ~porati~n ~¥ ~~~hol'ity 0£ its hotl<l'd ~t di~eottn"~t 
t'l.nd ~at:d Ji, o. l\YDtN ao:ktiow1&dst.d 111a.id il::ISt'l:'um~nt to be the. txeG aot an<l deed. of B!Aid 

1 oo,,-po:ra.tj,.on. · 
\.YI::l'.l.GSS ~ .ba;Qd. A!3d. noto.r;le.l seu.J. this lltl:l. day 9'£ oowl:)el::, A...D~ ,l.94Q .. 

U,- ootttmd..$-a1ott expires 
J'M.Uta.l\Y' 1$) , l,048 

~el~ed.~o~umant~r~,St~ $~•50 
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SPECIAL WARRANTY DEED 

C. L. -CROWDER INVESTMENT CO., a New Mexico. corporation, 

for consideration paid, grants to FERNANDEZ COMPANY, a New 

Mexico corporation, the real estate described in Schedule· A, 

attached hereto and made· a part hereof. 

SUBJECT to the. reservations, exceptions and conditions 

set forth and contained in- the patent or patents to said 

property, with special.warranty covenants. 

WITNESS my hand and seal this /f'•;;,'aay of /l~kA/, 
_.19.68. 

STATE OF NEW MEXICO ) 
) 

COUNTY.OF BERNALILLO) 
.i 

The foregoing instrument was acknowledged befo-:t'e me 'this 

day of , 1968, by Charles L. Crowder, 

President of the C. L. ·Crowder Investment Co.,· a New Mexico 

corporation, on behalf of said corporation. 

·. a/htt~Y1/!,J/4h; 
Ndt'ary Public , . 

---

!' ,· 

' 
. ' 

" l; 

I 

-!'f 1 I,. 

,: . 
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CROWDER - ·FERNANDEZ COMPANY 

SCHEDULE A 

Township 14 North, Range 6 ·west, NMPM. 

Sec. 6: Lots 12-15 . 

. Township 14 North, Range· 7 West, NMPM. 

Sec. 4: Lots 5-8 
_Sec. 6: Lot 5 

Township 15 North, Range 7 West, NMPM. 

Sec. 4: Lots 1-4 , S,j,N,j,, S,j, 
Sec. 6: Lots 1-7, S\NE½;, SE};NW½;, 
Sec. 8: All 
Sec. 10: Lots 1-S.., Nl;:NE½;, SE½;NEJ,;, 

S,j,SE½; 
.sec. 18: Lots 1-4, E,.W,j,, El, 
Sec. 20; All 

· Sec. 22: Lots l,~. NE~, NW½;NE½; 
.Sec. 24: Lots 1,2 
Sec. 26: All 
Sec. 28: All 
Sec. 30: Lots 1-4, E,.W\, E,j, 
Sec. 32: SW½;NE½; 
Sec. 34: Lots 1-8, El;:Wl;:, El;: 

Township 16 North, Range 7 West,. NMPM. 

Sec. 4: Lots 1-4, Sl;:Nl;:, SJ, 
Sec. · 6: Lots 1-7, Sl;:NE½;, SE½;NW½;, 

·Sec·. 8 :· All 
Sec. 10: All 
Sec.· 12: All 
Sec: 14: All 

S,j,SE½; _ 

E,j,NW½;, NEJ,;SE½;, 

E,j,SWi;, SE½; 

Sec. 18: E,j,El;:, Sl;:SWi;SE½;, . NE½;S\#;SE½; ·-
Sec. 20: All 
Sec. 22: All 
Sec. 24: All 
Sec. 26: Lots 1-8, N,J,sl;:, NJ, 
Sec. 28: All 
Sec. 30: Lots 1-4, El;:Wl;:, . El;: 
Sec~ 34: Lots 1-8, El;:Wl;:, E.l, 

, . . . 
'Township 13 North, Range 8 West, NMPM. 

Sec. -18: . E;\; 
Township 14 North, Range 8 West, NMPM. 

· Sec. 4: Lots 1,2,4, S l;:NE½;, El;:SWi;, SE½;· 
.Sec. 22: NE½; 

Township 15 North, Range 8 West, NMPM. 

/Sec. 2: Lots 1-4, Sl;:Nl;:; SJ, 
·sec •. 4: Lots 1-4, Sl,;Nl;:, SW½; 
. Sec .• 6: Lots 1-7, Sl,;NE½;, SE½;NW½;, E,J,5\#;, SE½; 
Sec. 8! All 
Sec. 10: All 

. Sec. 12; NJ, 

ACRES 

39 .34 ' 

9.48 
2.80 · 

639.04 
477.76 
640.00 

386.28 
637.76 
640.00 .. 
115.01 

31.62 
640.00 
640.00 
638.08 
40.00 

. 614. 72 

644.00 
645.69 
640.00 
640.00 
640.00 
640.00 
190.00' 
640.00 

. 640.00 
640.00 
717 .52 . 
640.00 
643.48 
632.40• 

320.00 

443.75 
160.00 

63 7 . .60 
477.40 
650.53 
640.00 
640.00 
320.00. 

19,074.26 
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Form 1860-9 
(lbrc:h 1965) 

(f,11,.,.11,. ·-10'3) 

Ila• Hnico 4833 

~bt 1:1:niteb a>tateis of §merica 
IJo all lo blbom lbeie prmnll sflall come, dlmllnu: 

WIIBRBAS 

c. L. Crowder Investment Company 

iD exchange for certain other laada conveyed to the United 

Statea. baa selected and is entitled to a Land Patent puraaant 

to ■action 8 of the Act of June 28, 1934 (48 Stat. 1272, ·as 

amended, 43 u,s.c. 315g (1964)), for the following described 

land ■ 1 

Bew Meaico Principal Keridlaa. Bew Meaico. 

Patent Number 30-69-00&0 

T. 14 ••• a.'6 V •• 
Sec. 6, Lota 12 1 13. 14 and 15. 

T. 14 S. 1 R. 7 V., 
Sac. 4 1 Lota 5, 6, 7 aad a, 
Sac. 6, Lot S. 

T. 15 1. 1 a. 1 v .• 
Sec. 4, Alli 
Sec. 6, Lota 1 to 7 1 laclaaive. 

SlrllBt, SBtllW!i, Slr&Bt I 
Sec. 8, Alli 
Sec. 10, Lota 1 to _5, ~aclualve. 

11lr11Bt, BBtllB!i, BlrRWt, 
llBtSBt, Slr8Bt1 

Sec. 18, Alli 
Sec. 20, Alli 
Sec. 22, Lota 1 and 

RBtlW!il 
Sec. 24, LOta 1 end 
Sec. 26, Alli 
Sec. 28, Alli 
See. 30, Alli 
Sec. 32, SWt11Bt1 
Sec. 34, All. 

T. 16 B., a. 7 v., 
Sea. 4, All; 
Sec. 6, Alli 

· Sec. a, Alls 
Sec, 10, All; 
Saa. 12, Alli 

. Sec. 14, Alli 

5, 

21 

HWtllBt, 

Sec. 18, Bl!Blr, llB\SWtSBt, Sl1SWtSBt1 
sec. 20, All1 
Sec. 22, Alls 
Sec. 24, Alli 
Sec. 26, All; 
Sec. 2a. All; 
Bee. 30, Alli 
Sec. 34 1 All. 
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I } 

Rev Keaiaa 4833 

T. 13 R., a. 8 V., 
Sao. 18, B\. 

T. 14 R., a. 8 V., 
Bee. 4, Lota 1, 2 and 4, 8\lll, 

BUvt, BBl1 
Sec. 22, Bit. 

,. 1, 1., a. av., 
Bee. 2, Alli 
Bao. 4, Lota 1, 2, 3 and 4, B\R\, 

svta 
Bao. 6, Alli 
Bea. &, All I 
Bea, 10, A 111 
Sec, 12, B.,. 

Assregatia1 i9 1 074.26 aoraaJ 

BOV DOW YB, that there ie, therefore, araated by the 

UBITBD BTATBB uato the above named claimant the landa above 

deeoribed1 TO BA.VI ABD TO BOLD the aald lande with all the 

rlshta, prlvlla1a11 lmmualtlea, and appurtenaaoee, of vhat■ e

ever nature, thereunto belonaina, unto the aald claimant, ite 

euoce11ora and •••~an•, forevers and 

BXCBPTIIO ARD &B8BIVIRO TO TRI UBITBD 8TATBS1 

1. A rlsht-of•••Y thereon for dltchea and c•~•l• 

constructed by the authority of the United 

States. Aat of Auguet JO, 1890 (26 Stat. 3911 

4:9 V.B.c. 94S)a 

2. All mineral depoalta la the laada 10 patented, 

and to le, or persona authorl■ed by it, the 

rlsbt to prospect, mine and remove auch deposits 

from the same under applicable lava 

,. Tho■ a rlahta for dletrlbutlon line purpoaee as 

have bean sraated to the coatlaeatal Divide 

Bleotrlo Cooperative, lnoorporated, its auc

cea1ora or aealana, by Permit Boa. Bev Mealoo 

0263365 aad Rav Meslao 063642 under the Aat of 

Jlarch 4, 1911 (36 Stat. 12531 43 u.s.c. 961), 

aa amended, ae to lot 4 Bee. 61 lot 4 Bee, 181 

Patent Bamber 30-69-0050 

2 
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• 

Porm 18fi0-l0 
(M-,en 1%$) 

(r-u11 ◄-JOU) 

Bew 11eatoo 48H 

!]£At;) 

•' Seo, !61 a,s11i •••• 28J at, llllillWli Seo, $OJ 

SV!ilillli Soc, 31, T. 15 lil,, a, 7 V,, Ii Sec, 81 

Bi Seo, 141 lilllll• Seo, 181 lot• 1, 2, Sand 4 

Bee, JO, T, 16 1,, a, 7 V,, Bili, Sisv,, SllsBBli 

see·, 21 lots 1 and 1, ·111~•· BH, 41 ••• IIH, u, 

IN TESTtUOKY WHEREOP t the undetsigned authorized offtcet of the 
Bureau o( LOtld Management, in eecords.nco with the provl&lone 
of the Act of June 17, 1948 (62 Stet. 476), has. in the name of the 
United Statea, caused these letters to be made Patent, and the 
Seal of the Bureau to be hereuttto affixed. 

GIVEN under~, hand, 1n. Santa re, I•• Hewlco, 
the Rlll.Tll'l.'II d•y of JARIIART in the yen 
of our Lord one thoue.and r,.lne hundred and Sl:lff-1'1118 
ood of the Independen<:e 0£ the United States the one. hundred 
and RIS8ft•R111.D, 
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WARRANTY DEED 

FERNANDEZ COMPANY, a New Mexico corporation, for consider-

tion paid, grants to PLOYD w. LEE, an undivided 31.421 Interest, 

to FRANCES M. LEE, an undivided Jl.!i2S Interest, to HARRIET F, 

LEE, an undivided 21.llS Interest, to HARRY F. LEE, an undivided 

15. 451 interest, to HARRY F. LEE as custodian tor PLOYD W. LEE II, 

a minor, an undivided .20S Interest, to HARRY F. LEE aa c1111to

dian tor HARRY F. LEE, JR, a minor, an undivided .20J 1ntereat, 

and to HARRY F. LEE u custodian tor MARRON LEE, a minor, an 

undivided .201 interest 1n the rollowlng described real estate 

located In Valencia and McKinley Counties, New Mexico: 

CEBOLLETA LAND GRANT: 

All that portion or the Cebolleta Land Grant 
aet orr and decreed to Alonzo B, McMlllen 
and Joahua s. Raynolds in Cause No. 6113 in 
the District Court or Bernalillo CountJ, 
New Mexico, llherein Roman L. Baca et al. 
were plaintltts and Santiago Anaya, et al. 
were detendanta, and being Tract Ho. 2 as 
shown in the 11111.p nled 1n aaid cause. Said 
Tract 1a located partly within the County of 
Valencia and partl1 within the CountJ or 
McKinleJ in the.State or Hew Mexioo, and is 
more particularly described u follows, 
to-wit: BEGINNING at the one-mile corner on 
the Vut boundary of the said Cebolleta Land 
Grant; thence Eaat 869 chain• and 32 linka 
to the Southeast corner of aaid Tract 2; 
thence North 825 chaina and 20 linka to the 
North boundary of said Cebolleta Land Grant 
at a point 11 chaina and 6!! l1nka West or 
the eight-mile corner of the aurvey or said 
Grant; thence West 228 chains and 36 links 
to the eleven-mile corner on the North 
boundary thereof; thence South 119 degrees 

• 15 1111.nutea West 103 cha1na to an angle 
point; thenou5 degrees 15 minutes West 
297 ohains to an angle point; thence South 
29 degrees 15 a1nutes Weat 590 cbaina to an 
angle point; .thence South 22 degrees 30 
1111nutea Vest 80 chuna to the place or 
beginning. and containing r1n1-one 
thousand. one hundred and ai:rteen and 
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eighteen htmdl'edths (51.116.18) acres. 
more or leas ~ 

SAN MATEO SPRINGS GRANT TRACT HO, 1: 

Located partly within the Count:, ct Valencia 
and partly within the County ot McKinley, 
New Mexico• aa shown and d.ealgnated in the 
Plat tiled in Cause Mo. 1,38 1n the District 
Court or Valencia County, Hew Me:a:1co. Wherein 
Mariano Gonsales. et al. were pla1nt1tta and 
Lus Baca, et al. were defendants. Said. Tract 
is ah01m in said plat to contain ,.2611.162 
acres ot land; EXCEPTING gold, ailver or 
quicksilver. mine• or lllinerals ot the same 
reaened and excepted to the UnJ.ted States or 
America. 

BARTOLOME ll'ZRNANDE:Z LAND GRANT: 

Situated. in '1'ownsh1pa 13 and 111 Horth or 
Ranges 7 and 8 West, N.M.P.M •• in McKinley 
County, New Mexico. conta1m.ng 2s.•2,.2a 
acres accord1ng to the Ottic1al Plat thereof, 
made trcm Survey or Norris T. Canller, 11.s. 
Deputy surveyor. August 2B to Sept. 13. 1895. 
and approved Jm1e 1. 1B96 by U.S. SVJ."Ve:,or 
General and on tile in the Public Surve:, 
ott1ce in Santa Pe, Hew Mexico; EXCEP'l'IHO 
gold• silver or qu1cka1lver • lldnea or 
minerals or the SUie reaened and excepted 
to the United States ot America. 

PELIPE TAFOYA GRANT: 

Situated in 'l'ownablps 15 and 16 North or 
Ranges 6 and 7 Vest. tf.M.P.M,, in Mclinley 
County, llev Nuico contaim,rig 113110.23 &cl'ell 
according to tbe Ottioial Plat tbereot 111&de 
tro■ SU?'VCtJ or George H. Praclt. u.s. Deputy 
Surveyor• Auguat 11th to 6th, 1899 • &nd 
approved Auguat 23, 1900 by u.s. 81.ll'YeJor 
General and on tile in the Public SUM'eJ 
ott1ce 1n Santa Pe. New Mexico; EXCEPTilfO 
gold, silver or quicksilver, mines or 
ainenla ot the aame reaerved and e~cepted 
to the United States ot America. 

LAJID AT SAN LUCAS : 

The lforttt One-half or the Nortbweat Quarter 
(N 1/2 NW 1/11) and. the lots nUllbere4 one (1) 
and tvo (2) ot Section Kignt (8) in TClll'ft■hip 
Thirteen (13) Rortb ot Range Seven (T) Vest, 
H.M.P.M. 

'l'OWNSHIP 13 HOR'l'H. RA.NOE 8 VEST: 

Allot Section T. 
All or Section 8. 



F0013

All or Section 13, 
All or Section 15. 
All or Section 17. 
East One-halt (E 1/2) or Section 18. 
All or Section 19. 
All or Section 20. 
All of Section 21. 
All or Section 22. 
A triangular tract In the Northwesterly 
portion of Section 23, lying West or Suerte 
36 bereinatter referred to being 1321 feet 
long on the North line and 3010 feet long on 
-the Yest 1.1.ne. SUBJECT to the r.1ght11 or the 
owners or Small Holdings Nwnbered 33-42-44-
45 and 47 ment.1.oned .1.n the Decree in Consol
idated ca11e11 1634 and 1624 on the Docket of 
the District Court in and for Valencia County, 
Hew Mexico, containing net about 45,64 acres. 

All that portion or the Vest One-halt (V 1/2) 
or Section 2~, lying Eut or Suerte No, l, a11 
shown on the Plat showing Suertea or land at 
San Mateo filed in the office or the County 
Clerk or Valencia County, New Mexico, on 
August 22, 1917, EXCEPTING a Tract 50 feet 
square conveyed to Congregational Church or 
San Mateo for Cemetery by deed recorded in 
Book A-211, page 223, and EXCEPTING a portion 
or a tract measuring 200 yard• by 500 yards 
conveyed to Nacario Sandoval and Aurora 
Sandoval by deed recorded in Book A-24, page 
517 and EXCEPTING certain amall holdings held 
by others, containing net about 70,00 acres. 

All or lots 1, 2, 3 and 4 or Section 25, 

All that portion or the Northwest Quarter of 
the Northwest Quarter (NV 1/li NW 1/4) or 
Section 25, lying Eut or aald Suerte Ho, 1 
EXCEPTING a portion or a tract meuur1ng 200 
yarda by 500 yards conveyed to Nazario 
Sandoval and Aurora Sandoval by deed recorded 
in Book A-24, page 517 and EXCEPTING a TJ'llct 
or square acre conveyed to Nuarlo Sandoval 
and· Aurora Sandoval, his wife, bJ deed 
recorded in Book A-27, page 555, and EXCEPTING 
many amall tracts held and owned by the inhab
itants or the town or San Mateo, containing 
net about 18.00 acres. 

The North Half of the Northwest Quarter (N l/2 
KW 1/4) or Section 26. 

All that portion or the Horth Half or the 
Northeast Quarter (R 1/2 HE 1/4) or Section 
26, which 11•• Eut or ■aid Suel'te No. l • 

. Certain Suertes or portions ot suertea herein
after enumerated• u the aame are ahown and 

-3-
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deaignated on the plat showing auertea or 
land at San Mateo, Valencia County• Hew .Mexico. 
in Seot1ons 23, 2q, 25 an4 26, tiled 1n the 
orr1ce or the County Clerk or Valencia County 
on August 22 • 1917 and u tbe same &N abown 
and designated on tbe Map tiled with and made 
a part or the Pinal Judgment tiled JanuarJ 26. 
1909. 1n Consolidated Caaea 1163• and 162- on 
the Docket or the District CoUJ't in and tor 
Valencia County, Hew Mexico, to-wit: 

(a) 

(b) 

Cc) 
(d} 

(e) 

(t) 
(g) 
(h) 
(1) 

(j) 
(k) 
Cl) 
Cm) 
(n) 
(o) 
(p) 
(q) 
(r) 

That portion ot Suerte 18 l:,ing 
South or Ban Mateo Creek. 
That portion ot Suerte 19 lying 
South or San Mateo Creek. 
That portion ot Suerte 20 lying 
South ot San Mateo Creek. 
'l'hat portion or Suerte 21 lying 
North ot San Mateo Creek. 
All that portion or the South 
Halt or Suerte 23 lying Horth or 
the Aoequ1a Madre. 
All or Suerte 2ll, 
All or suerte 25. 
All or Suerte 26. 
The Horth 838 yard.a ot Suerte 27 
and all that portion thereof lying 
South or Ban Mateo Creek. 
All or suerte 28. 
All ot Su.rte 29 , 
All or Suerte 30, 
Allot Suerte 31, 
All or Suerte 32, 
All or suai-te 33. 
All ot Suerte 311 , 
Allot Suerte 35, 
Allot Suerte 36. containing in all 
about ,oo.oo acree. · 

'l'be North Halt ot the Northeut Quarter (N 1/2 
HE 1/4) or Section 2T, 

'!'he Weat Halt of the Mortbveet Quarter (W 1/2 
NW 1/11); the Southeast Qurter ot the Horthweat 
Quarter (SE 11• 1W l/-); the Southwest Quarter 
or tbe Horthea11t QuaPter (SW 1/4 lfE 1/11}; the 
Veat Halt ot the Southwest Quu-ter CW 1/2 SW 
1/4); the But Halt ot the Southwest Quarter 
E 1/2 SW 1/11); the Vest Halt ot the Southeast 
Quarter (V 1/2 SE 1/Ji) ; and the Eu t Halt ot 
the Soutbeut Quarter (B 1/2 SE u,) or Section 
28, 

'l'be West Halt or the Northeast Quarter (W 1/2 
HE 1/4); the Northwest Q\l&rter ot the South
eut Quarter (NW 1/11 SX 1/-); the Northeast 
Quarter ot the Southwest Quarter (NE 11, SW 
1/11); the Southwest Quarter or the Southeut 
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Quarter (SW 1/11 SE 1/11); the Southeast Quarter 
or the Southweat Quarter (SE 1/11 SW 1/11); the 
Eut Halt of the Northeast QUU"ter (E 1/2 
NE 1/11); and the Horth Halt ot the Northwest 
Quarter (N 1/2 NW 1/11) of Section 33. 

The South Halt of the Northeast Quarter (S 1/2 
HE 1/11); the Northeast Quarter or the South
east Quarter (HE 1/11 SE 1/11); and the South
east Quarter or the Northwest Q'-rter (SE 1/II 
NW 1/11) or Section 311, 

TOWNSHIP 111 NORTH 1 RANGE 6 WEST: 

Sec. 6: 

TOWNSHIP 111 NOR'l'H I RANGE 7 WEST : 

Sec. l: All; 
Sec. 3: Lota l, 2, 3, Ii. • Sec. II : Lota 5, 6, 7, 8· • Sec. 5: Lota l, 2, 3, II • 

' Seo. 6: Lot 5, 

TOWNSHIP 111 HORTH 1 RANGE 8 VEST: 

Sec, 1: 
sec. 3: 
Sec. 111 
Seo. 5: 
Sec. 10: 
Sec. 111 
Seo. 111: 
Sec. 15: 
Seo. 22: 
Sec. 23: 

Lota l, 2, 3, II; 
All; 
E 1/2, H 1/2 NW 1/11, E 1/2 SW 1/11; 
All; 
All; 
All; 
All; 
E 1/2; 
HE 1/11; 
H 1/2. 

TOWNSHIP 15 NORTH 1 RANGE 7 WEST: 

Sec, l: All; 
Sec. 3: All; 
Sec. II: Lota 1. 2, 3, II, S l/2·N 1/2, S 1/2; 
Sec. 5: All; 
Sea. 6: All; 
Sec • . 7: All; 
Sea. 8: All; 
Sec. 9: All; 
Sec. 10: All; 
Sea. 11: All; 
Sec. 12: All; 
Sec. 13: Lota l, 

HV 1/11, 
2 , 3 • II • HW 1/11 
HV 1/11 SW 1/11 ; 

HE 1/11, 

Sec. 111: All; 
Sec. 15: All; 
Sec. 171 All; 
Sec. 18: All; 
Sea. 19 I All; 
Seo. 20: All; 
Sea. 211 All; 
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Sec. 22: All; 
Sec. 23: All; 
sec. 211: Lota land 2; 
sec. 25: All; 
Sec. 26: All; 
Sec. 27: All; 
Sec, 28: All; 
Seo. 29: All; 
Sec. 30: All; 
Sec. 31: All; 
Sec. 32: E l/2 NE l/11, HE l/11 HW 1/11; 
Sec. 33: All; 
Sec. 34: All; 
Sec, 351 All, 

'l'OWHSHIP 15 HORTH, RANGE 8 WEST: 

Sec. l: All; 
Sec, 2: All; 
Sec. 3: All; 
sec. II: All; 
Sec. 5: All; 
Sec. 6: All; 
Sec. 7: All; 
Sec, 8: All; 
Sec. 9: All; 
Sec. 10: All; 
Sec. ll: All; 
Sec. 12: . All, 
Sec. 131 All, 
Sec. 15: All; 
Sec. l'/: All; 
Sec. 18: All; 
Sec. 19: All; 
sec. 20: Alll 
Sec. 21: All; 
Sec. 22: All; 
Sec. 23: All; 
Sec. 211: All; 
sec. 25: All; 
Sec. 26: All; 
Sec. 27: All; 
Sec. 2B: S 1/2, S l/2 H l/2; 
Sec •. 2!h All; 
Sec. 30: All; 
Sec. 31, All; 
Sec. 32: All; 
Sec. 33: All, 
Sec, 3'4: N 1/2, SE 1/11; 
Sec. 35: All, 

'l'OW?lSHIP lfi NOR'l'H 1 RANGE 6 WEST: 

Sec. lt All; 
Seo. 3: All; 
Sec. II: All; 
Sec. 5: All; 
Seo. 6: All; 
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Sec. 7: All; 
Sec. 8: All; 
Sec. 9: All; 
Sec. 10: All; 
Sec. 11: All; 
Sec. 13: All; 
Sec. lll: All; 
Sec. 15: All; 
Sec. 171 All; 
Sec. 18: All; 
See. 19: All; 
Sec. 20: All; 
Sec. 21: All; 
Sec. 22: All; 
Sec. 23: All; 
Sec. 25: All; 
Sec, 26: All; 
Sec. 27: All; 
Sec, 28: All; 
Sec, 29: All; 
Sec. 30: All; 
Sec. 31: All, 

TOWNSHIP 16 HOR'1'H 1 RANCJE 7 WEST: 

Sec. 1: 
Sec. 3: 
Sec. ll: 
Sec. 5: 
Sec. 6: 
Sec, 7: 
Sec. 8: 
Sec. 9: 
Sec. 10: 
Sec. 11: 
Sec, 12: 
Sec. 13: 
Sec. 111: 
Sec. 151 
S.c. 17.: 
Sec. 181 

Sec. 
Seo. 
Sec, 
Sec,· 
Sec. 
Sec, 
See, 
Sec. 
See. 
Seo. 
Sec. 
sec. 
Sec. 
Sec. 

19: 
20: 
211 
221 
23: 
211: 
25: 
26: 
27: 
28: 
291 
30: 
31: 
32: 

All; 
All; 
All; 
All; 
All; 
All; 
All; 
All; 
All; 
All; 
All; 
All; 
All; 
All; 
All; 
E 1/2 E 1/2 • E l/2 SW 1/11 SE l/11 • 
SV l/11 SV 1/ll SE 1/4; 
All; 
All; 
Alli 
All; 
All; 
All; 
All; 
All; 
All; 
All; 
All; 
All; 
All; 
S 1/2 NE 1/11• N l/2 SE l/4; 

-7-
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Sec. 33: All; 
Sec. 311: All; 
Sec. 35: All. 

TOWNSHIP 16 HORTl:l. 1 RAJIQE B WEST: 

Sec. 1: 
Sec. 2: 
Sec. 3: 
Sec. I!: 
Sec. 5: 
See. 6: 
Sec. ? : 
Sec. 8: 
Sec. 9: 
Sec. 11: 
Sec. 12: 
Sec. 13: 
Sec. 111: 
Sec. 15: 
Sec. 17: 
Sec. 18: 
Sec. 19: 
Sec. 20: 
Sec. 21: 
Sec. 22: 

All, 
Lota 1. 3. 4, HE 1/4, S 1/2; 
All; 
All; 
All; 
All; 
All; 
All; 
All; 
All; 
111; 
All; 
All.; 

Sec. 23: 
Sec. 21.11 

- All; 
All; 
All; 
All; 
All; 
All; 
All; 
All; 
SW 1/1.1 NV 1/4 0 W 1/2 SE l/11 ll'W l/4, 
SW 1/lf; 

Sec. 25: All; 
Seo. 26: All; 
Seo. <27: All; 
Sec. 28: All; 
Sec. 29: All,; 
Sec. 30: All; 
S-c 31•, w • All; 
Sec. 33: All; 
Sec. 311: All; 
Sec. 35: All. 

TOWNSHIP 16 HOR'l'H, RANGE 9 WEST: 

Seo, l: 
Sec.< 2: 
Sec. 3: 
Sec. 11: 
Sea. 5: 
Seo. 6: 
Seo. 7: 
sec. B: 
Sec. 9: 
Seo. 10: 
Sec. 11: 
Sec. 12: 
Sec. 13: 
Sec. 111: 
Sec. 15: 

All; 
Lota 3, -. S 1/2 HE 1/II, SV l/11; 
All; 
All; 
All; 
All; 
All; 
All; 
All; 
All; 
All; 
All; 
All; 
All; 
All; 

, -
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Sec. 17: 
Sec. 18: 
sec. 19: 
Sec. 20: 
Sec. 21: 
Sec. 22: 
Sec. 23: 
Sec. 211t 
Sea. 25: 
Sec. 26: 
Sec. 27: 
Sea. 28: 
Sec. 29: 
Sec. 30: 
Sec 31 •• • 
Sec. 33: 
Sec. 3Ji1 
Sec. 35; 

All; 
All; 
All; 
All; 
All; 
All; 
All; 
All; 
All: 
All; 
All; 
All; 
All; 
All; 
All; 
All; 
All; 
All, 

HcKIW,.EY COUilTY 

Together with water r1ght• and all structures 
located thereon, 

The foregoing description ta intended to include 
all real estate. together with 1mprowmente 
located thereon. owned bJ Fen1&nde:t Company. a 
New llfe:nco corporation, in Valencia and McKinle:, 
Counties. ffew Mexico. 

with warranty covenants. 

WITNESS our hand.Ill and aeals this 

19711. 

ATTEST: 

Francea M. Lee 
Its Secretary 

STATE OP NEW MEXICO } 
) as. 

COUHff OF VALENCIA ) 

day of' April, 

.. .. The rorego1ng 1nstrwnent was acknowledged betore - th1a 
··· ::2.l~J... day or April. 197ti 1 bJ PloJd w. Lee. President ct 

:>· ·Pirnandez CompanY. a Hew Jllexioo corporation, on bebalt of' aald 
: .·· ,corporation. 

·.lff:~01B111as1on Expires : 
'" 
Septel!llber 231 1975 
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WARRANTY DEED 

Por cons1de:ration paid• FLOYD w. LEE grants an undivided 

31.1121 interest. FRANCES M. LEE grants an undivided 31.li2J 

1ntereat. HARRIET F •. LEE grante an und1v1cled 21.llJ interest, 

HARRY F. LEE grants an undivided 15.ll5S interest. BARRY P. LEE 

as custodian tor PLO'fD V, LEE II, a minor, grants an undivided 

.201 interest. HARRY F. LEE aa custodian tor HARRY F. LEE, JR.• 

a minor, grants an undivided .20J interest, and HARRY P. LEE as 

custodian tor MARRON LEE, a 111nor, grants an und1V1ded ,20J 

interest to FERNANDEZ COMPANY. a 11tl1ted partnership. in the 

tollowing described re&l estate located in Valencia and McKinley 

Counties, Kn Mexico: 

CEBOLLETA LAND GRANT: 

All that p0rtion of the Cebolleta Land Grant 
aet orr and decreed to Alonzo B. McM1llen 
and Joshua s. Raynolda,1n Cauee Ho. 6113 in 
tbe District Couf't or 8erna1111o County, 
Nirw Mexico• 'Wherein JION.n L. Baca et al • 
were pla1nt1.t'ts and Santiago Anaya, et al. 
were defendant,, and being 'l'l"act No. 2 u 
shown in the map tiled in said cauee. S&1d 
Tract 1• located partly w1 thin the County of 
Valencia and part]y within the Count7 or 
McKinley in the State of liew Merlco, and is 
aore particularlJ deacr1bed a tollowa, 
to-wit: BEGINNING at the one-mile corner on 
the Weat boundar,- of the aaid Cebolleta Land 
Orant; thence Eaat 869 Chains and 32 llnkll 
to tne·Southeaet corner or aa1d Tract 2: 
thence Horth 825 cbains and 20 11nk11 to the 
Horth bcnmd.ar, or 1aid Cebolleta Land Grant 
at a point 11 chains and 6Ji links Weat of 
the eight-mile corner of the survey ot aaid 
Grant; thence Weit 228 cbaina and 36 l1nka 
to the eleven-111le corner on the North 
boundary thereof; thence Swth 119 degrees 
15 lllinutes Veat 103 ohaine to an angle 
pointi thencu.5 degrees 15 lllinutes Vest 
297 chains to an angle point; thence South 
29 degrees 15 minutes Vnt 590 chains to an 
angle point. thence South 22 degrees 30 
minutes West 80 chain• to tbe place of' 
beginning, and contain!.ng fifty-one 
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thousand, one hundred and sizteen and 
eighteen hundredths (51.116.18) acres, 
more or leas ; 

SAN IU'l'EO SPRIJ1QS ORAN'l' 'l'RAC'f NO. l: 

Located partlf vith1n the eounty or Valencia 
and partly within the county or Mclt1nleJ, 
New Mexico, aa ahown and des1gnate4 in the 
Plat tiled in Cause No. 1,38 in the Diatl'1ct 
Court or Valencia Count:,, New Meitico. Wherein 
Mal'1ano Gonzalea, et al. were plaint1l'ta and 
Lu.a Baca, et al. were derendanta. Said 'rract 
11 ahown 1n aaid plat to contain ,,26,.162 
acres of land; EXCEP'l'ING gold, silver or 
quickailYer, mines or m!nera.la ot the same 
reserved and excepted to the United States or 
America. 

BARTOLOME PERNA.NDEZ LAND GllAN'l': 

Situ.ted in Townships 13 and 1, North of 
Rangel 7 and 8 West, N.M.P.M., in McKinley 
County, New Mexico. conta1nin1·25,-2t.28 
acres according to the otrtcial Plat thereof, 
made frolll Su!"V'ey or Norris T. ca-,aller, u.s. 
Deputy Surveyor, August 28 to Sept. 13, 1895, 
and approved J\Ule 1, 1896 by u.s. Surveym
Oenera1 and on tile in the P\lbl1c Survey 
orr1ce 1n Santa :re. N- Mexico; EXCEPTING 
gold• ail Yer or qu1ckts11 vei-, 1111nea or 
mineral• ot the same reserved and excepted 
to the Un1ted States or America. 

PELIPi TAJ'OYA ·oRAlft': 

Situated 1n ~o'lfflah1pa 15 and 16 Horth or 
Rangea 6 and 7 Weat, N.M.P.M., in McKinley 
Count:,. New Mexico containing _3,0.23 aci:.-ea 
according to the Ott1cial Plat thereof ma.de 
tz-o111 Survey or George H. Pradt1 u.s. Deputy 
Burve:,or, Aupst 11th to 6th, lt199, and 
approved Augu.at 23, 1900 by u.s. Surveyor 
General and on fil.e 1n the Pabllc Survtt1 
Ott1ce 1n Santa Fe, New Mex.loo; EXCEPTING 
gold, allver or quicka1lver, mine• or 
minerals of the aame reaened and exce,,ted 
to the United State11 ot Amel'1ca. 

LAND AT SAN LUCAS: 

'The Horth One-halt or the Northwest Quarter 
{K l/2 NV l/11) and the lota nv:.mbered one (l) 
and two (2) or Section Eight (8) in Townehlp 
'Thirteen (13) Noi-th or Range Seven (7) West, 
N.M.P.M. 
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TOWNSHIP 13 NORTH, RANOE 8 VEST: 

All or Section 7. 
Allot Section 8. 
All or Section 13. 
All or Section 15. 
All or Section 17. 
East One-halt (E l/2) or Section 18. 
All or section 19. 
All or Section 20. 
All er Section 21. 
All or Section 22. 
A triangular tract in the Northwesterly 
portion or Section 23. lying Weat or Suerte 
36 bereinarter referred to being 1321 teet 
long on the North line and 3010 reet long on 
the Veat line. SUBJECT to the rights or the 
owners or Small Holdings Numbered 33-112-11--
45 and 47 mentioned 1n the Decree in Consol
idated cases 16311 and 16211 on the Docket or 
the District Court in and for Valencia County, 
New Mexico, containing net about 45.611 acres. 

All that portion or the Weat One-halt (W l/2) 
or Section 2-, lying East ot Suerte No. 1. •~ 
ahown on the Plat ahowing Suertes or land at 
Se Mateo tiled in the ortice or the County 
Clerk or Valencia County. New Mexico, on 
August 22. 1917. EXCEPTING a Tract 50 feet 
square conveyed to Congregational Church or 
San Mateo tor Cemete17 by deed recorded in 
Book A-24, page 223, and EXCEPTING a portion 
or a tract nieuuring 200 yards by 500 yards 
conveyed to Nuario Sandoval and Aurora 
Sandoval by deed recorded in Boole A-211. page 
517 and EXCEPTING certain small holding• held 
by othera, containing net about 70.00 acres. 

All or lota l, 2, 3 and II or section 25. 

All that portion or the Northwest Quarter or 
the Northwest Quarter (Ml 11• RW l/11) or 
Section 25, lying Eaat or aaid Suerte No. l 

· EXCEPTING a portion or a tract measuring 200 
yard.a by 500 yar411 conveyed to Huario 
Sandoval and Aurora Sandoval bJ' deed recorded 
in Book A-211, page 517 and EXCEPTING a Tract 
or aqua.re acre conveyed to Nazario Sandoval 
and Aurora Sandoval• hia wife• by deed 
recorded in Book A-27, page 555, and EXCEPTING 
many small tracts held and owned b:, th.e inhab-
1 t&nta ot the town or San Mateo, containing 
net about 18.oo aorea. 

The North Halt or the Northweat Quarter (N 1/2 
NW 11•> or 8eot1on 26. 

-3-
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All that porti~m of the North Halt or the · 
Northeast Quarter (N l/2 NE 1/11) or Section 
26, which lies East or said Suerte Ho. l. 

Certain Suertes or portions or Suertes herein
after enumerated, as the same are shown and 
designated on the plat showing suertes or 
land at San Mateo, Valencia County, New Mexico, 
in Sections 23, 211 1 25 and 26, filed in the 
office or the Count1 Clerk or Valencia County 
on August 22, 1917 and as the same are shown 
and designated on the Map filed with and 11111de 
a part or the Final Judgment filed January 26, 
1909, in Consolidated Cases #16311 and 1624 on 
the Docket of the District Court in and for 
Valencia County, New Mexico, to-wit: 

(a) 

(b) 

(o) 

(d) 

(e) 

(t) 
(g) 
(h) 
(1) 

(.1) 
(11:) 
(1) 
(m) 
(n) 
(o) 
(p) 
(q) 
Cr) 

That portion or Suerte 18 lying 
South or San Mateo Creek. 
That portion or Suerte 19 lying 
South or San Mateo Creek. 
That portion or Suerte 20 lyin~ 
South or San Mateo Creek. 
That portion or Suerte 21 lying 
Horth or San Mateo Creek. 
All that portion or the South 
Halt or Suerte 23 lying North or 
the Acequia Madre. 
All or Suerte 211. 
All or Suerte 25. 
All 'or Suerte 26. 
The North 838 yards or Suerte 27 
and all that portion thereof 1J1ng 
South or San Mateo Creek. 
All of Suerte 28. 
All or Suerte 29 • 
All or Suerte 30, 
All or Suerte 31. 
All or Suerte 32. 
All or Suerte 33. 
All or Suerte 311 • 
All or Suerte 35. 
All or Suerte 36, containing in all 
about 1100.00 acree. 

The North Halt or the Northeaet Quarter (N 1/2 
NE 1/11) or section 27. 

The Weet Halt or the Northwest Quarter (W 1/2 
JN 1/11); the Southeast Quarter or the Northwest 
Quarter (SE 1/11 KW 1/11); the Southwest Quarter 
or the Northeut Quarter (SW 1/11 HE 1/ll); the 
Vest Halt or the Southwest Quarter (W l/2 SW 
1/11); the East Halt or the Southwest Quarter 
E 1/2 SW 1/11); the Veet Halt or the Southeast 
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Quarter (W 1/2 SE 11•); and the East Halt or 
the southeaat Quarter (E 1/2 SE 11•> ot Section 
28. 

The Wut Halt or the Hortheaat QUU'ter (W 1/2 
NE l/4), the Northwest Quarter or the South
east Quarter (iW 1/4 SE l/4); the Northeut 
Quarter or the Soutbweat Quarter (NE l/4 Sit 
1/4); the Southwest Quarter or the Southea1t 
Quarter (SW 1/4 SE l/4); the Southeut Quarter 
or the Southwest QI.IB.l"ter (SE 1/4 SW 11,); the 
Ea.st Halt or the Northeast Quarter (E l/2 
m: 1/4); and the North Halt ot the Northwest 
Quarter (N l/2 NW l/4) or Section 33. 

The south Halt or the Hortheut Quarter (S 1/2 
NE l/4)1 the Northeast Quarter or the South
eut Quarter (NE l/4 SE 1/1.); and the South
eut Quarter ot the Northweet Qu&l"ter (SE l/4 
NV 1/4) or Section 34, 

TOVNSHlP llJ NOR'l'H 1 RANGE 6 WEST: 

Sec. 6: Lota 12. 13. 14, 15. 

TOWNSHIP 14 NORTH. RANGE 7 VEST: 

Sec. 11 
Seu. 3: 
Sec. 4: 
Sec. 5: 
sec. 6: 

All; 
Lota l, 2, 3. 4; 
Lota 5. 6. 7. 8; 
Lota 1. 2, 3, 4; 
Lot 5, 

TOWNSHIP 111 NORTH• RANGE 8 WES'l': 

Sec. l: 
Sac. 3: 
Sec. 4: 
sec. 5: 
SecA 10: 
Sec. 11: 
sec. 14: 
Sec. 15: 
Sec, 221 
S.c 23 .• • 

Lota l, 2, 3, 11; 
.A.11, 
& 1/2 • 1:f l/'2 NW l/4 • E l/2 SW l/,_ ; 
All; 
All; 
Alli 
All; 
lt 1/2; 
HE l/4; 
M l/2. 

TOWNSHIP 15 NOR'l'H. IWIOE 7 WEST: 

Sec. l: 
Seo. 3: 
Sec. It: 
Sec. 5: 
Sec. 6: 
Sec. 7: 
Seo. 8: 

All; 
.A.11; 
Lota 1, 2. 3, 4, s 1/2 • 1/2, S l/2; 
All; 
All; 
All, 
All; 

-5-
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Sec. 9: All; 
sec. 10: All; 
sec. ll: All; 
Sec. 12: All; 
sec. 13: Lota l, 2, 3, II, .NV l/11 HE l/11, 

NW l/11 • NW l/11 SW l/JI; 
Sec. lil: All; 
Sec, 15: All; 
Sec. 17: All; 
Sec. 18: All; 
Sec, 19: All; 
Sec. 20: All; 
sec. 21: All; 
Sec. 22: All; 
Sec. 23: All; 
Sec. 2li: Lota l and 2; 
Sea. 25: All; 
Sec. 26: All; 
Sea. 27: All; 
Sec. 28: All; 
Sec. 2!h All; 
Sec. 30: All; 
Sec, 31: All; 
Sea. 32: E l/2 NE l/11, NE l/11 NW l/-; 
Sec. 33: Alla 
Sec. 311: All; 
sec. 35: All. 

TOWNSHIP l~ ROR'l'll 1 RANG£ 8 WESTt 

sec. l: All; 
Sec. 2: All; 
Sec. 3: Alli 
Sec. ": All; 
Sec. 5: All; 
Sec. 6: All; 
Sec. 7: All; 
Sec. 8: All; 
Sec, 9: All, 
Sec. 10: All; 
Sec, ll: All; 
Sec. 12: All; 
Sec. 13: All; 
Seo. 15: All; 
Sec~ 17: All; 
Seo. 181 All; 
sec. 19: All; 
Sec. 201 All; 
sec. 21: All; 
Sec. 22: All; 
Sec. 23: All; 
Sec, 211: All; 
Sec. 25: All; 
Sec. 26: All; 
Sec. 27: All; 
Sec. 28; S 112. S l/2 M l/2; 
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Sec. 29: All; 
Sec. 3(ll All; 
sec. 31: All; 
sec. 32: All; 
Sac. 33: All; 
Sec. 3il: N 1/2 1 SE 1/ll; 
sec. 35: All. 

TOVNSHIP 16 NORTH. !WIDE 6 VEST: 

Sec. l: All; 
Sec. 3; All; 
Sec. II : All; 
Sec. 5: All; 
Sec. 6: All; 
Sec, 7: All; 
Sec. 6: All; 
Sec. 9: All; 
Sec. 10: All; 
Sec. 11: All; 
Sec. 13: All; 
Sec. 111: All; 
Sec. 15: All'; 
Sec. 17: All; 
Seo. 18: All; 
Sec, 19: All; 
Sec. 20: All; 
Sec. 21: All; 
Sec. 22: All; 
Sec • .23: All, 
Sec. 25: All; 
Sec. 26: All; 
Seo. 27: All; 
Seo. 28: All; 
Sec. 29: All; 
Sec, 30: All; 
sec. 31: All, 

TOWNSHIP 16 HORTH, RANGE 7 WEST: 

sec. 1: All; 
sec. 3: All; 
Seo. II: All; 
sec. 5: All; 
Sec. 6: All; 
Sec. T: All; 
Sec. 8: All; 
Sec. 9: All; 
Sec. 10: All; 
Sao. 11: All; 
Sec. 12: All; 
sec. 13: All; 
Sec. lli: All; 
Sec. 15: All; 
Sec. 17 I All; 

-7-
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sec. 18: 

sec. 19: 
Sec. 20: 
Sec. 21: 
Sec. 22: 
sec, 23: 
Sec. 24: 
Sec. 25: 
Sec. 261 
Sec. 27: 
Sec. 28: 
See, 2S: 
Sec. 30: 
Sec. 31: 
Sec. 32: 
Sec. 33: 
Sec, 311: 
Sec. 35: 

E 1/2 E 1/2, E 1/2 SW 1/11 SE 1/11, 
SW 1/4 SW 1/4 SE 1/11; 
All; 
All; 
All; 
All; 
All; 
All; 
All; 
All; 
All; 
All; 
All; 
All; 
All; 
S 1/2 NE l/ll, N l/2 SE l/11; 
All; 
All; 
All, 

TOWNSHIP 16 NORTH. RANGE 8 WEST: 

Sec. 11 
Sec. 2: 
Sec. 3: 
Sec. II: 
Sec. 5: 
Sec. 6: 
Sec. 7: 
Sec. 8: 
Sec. 9: 
Sec, 11: 
sec. 12: 
Sec. 13: 
Sec, 111: 
Sec. 15: 
Sec. 17: 
Sec. 18: 
Sec. 19: 
Sec. 20: 
Sec. 21: 
Sec. 22: 
Sec, 23: 
Sec. 211: 

Sec, 25: 
Sec. 26: 
Sec, 27: 
Sec. 28: 
Sec. 29: 
Sec. 30: 
Sec, 31: 
sec. 33: 
Sec. 34: 
Sec. 35: 

All; 
Lota 1, 3, II, NE 1/-• S l/2; 
All; 
All; 
All; 
All; 
All; 
All; 
All; 
All; 
All; 
All; 
All; 
All; 
All; 
All; 
All; 
All; 
All; 
All; 
All; 
SW 1/li NW 1/ll, W 1/2 8£ 1/ll NW 1/11, 
SW 1/11; 
All; 
All; 
All; 
All; 
All;. 
All; 
All; 
All; 
All; 
All. 
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'l'OWNSHIP 16 NORTH 1 RANGE 9 VEST: 

Sec. l: All; 
Sec. 2: Lot• 3. II, S 1/2 HE 1/4, SW l/11; 
Sec. 3: All; 
Sec. Ji : All; 
Sec. 5: All; 
Sec. 6: All; 
Sec. 7: All; 
Sec. 8: All; 
Sec. !I: All; 
Sec, 10: All; 
Sec. 11: All: 
Sec. 12: All; 
Sec. 13: All; 
Sec. 111: All; 
Sec. 15: All; 
Sec. 17: All; 
Sec. 18: All; 
Sec. 19: All; 
Sec. 20: All; 
Sec. 21: All; 
Sac. 22: All; 
Sec. 23: All; 
Sec. 24: All; 
Sec. 25: All; 
Sec. 26: All; 
Sec. 27: All; 
Sec. 28: All; 
Sec. 29: All; 
Sec. 30: All; 
Sec. 31: All; 
Sec. 331 All; 
Sec. 311: All; 
Seo. 35: All. 

Together w1th water rights and all structures 
located thereon. 

The foregoing description ls intended to include 
all real eatate, together wttb 1111ProTements 
located thereon. owned by hrnandet: Company, a 
Hew Mexico oorpol'ation, in Valencia and Mclt1n.ley 
Count1••• x- Mexico. 

With warranty covenal'lta. 

WITNESS our band■ and seal.a thia , f ,;. J day or April, 

1974. 
' . 

f#Lof5 W,/LEE 
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STATE OF NEW MEXICO . } 
) 88, 

coa.NTY OF VALENCIA ) 

iiRRIEf F, LEE 

{ 
l 

Ri1ffiy f. LEt. rla·cuatod:ian 
ll'LOYD )[, LEE II , a minor . . 

:;;:,. -
\ 

tor 

·..,~-,.(~;, "-~~ '"t' --· - .... ~ 
BARRY F, LEE,...u custod1&n t~r 
HARRY .P• LEE, JR,• a minor 

HARRI,. um. aa custod1an for 
MABRON LEE, a lllinor 

'l)be rorego1ng 1ru,trWllllnt was acknowledged before me this /:· nfJr'- da:, or April, 19711 1 b:, Floyd V. Lee• Prances M, Lcte, 
· .·· · let P, Lee and Harry P. Lee. ~ 

, , • G..i¾ ~, ~>-
·.;, - ' - t)'l' y p 

I ~ •• •' 

September 23 1 1915 

= ==-
0 ;;ii no 
:::,; ""' 

o--., 
- c:: -,-, 

r-
~~ r- ~:::....~ m w -< -~~ •; 

C") ~ nS: 
C, r ,; 

C '":" f'Ti -: :::: ;:a::t: -I . 
-< -... :::,,;m 

~ 
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( 

AGREEMENT 

This Agreement (the "Agreement") made and entered into as of the 1st day of 

October, 1979, by and among Fernandez Company a limited partnership organized and 

existing under the laws of the State of Hevl Mexico (hereinafter 11 Fernandez 11
) 1 

Santa Fe Pacific Railroad Company, a federa1 corporation created by act of Congress 
approved Marcf1 3, 1897 (~ereinafter 11 Sar.ta Fe 11

), Ranchers Exploration and Develop

ment Corporation, a New Mexico corporation {hereinafter 11 Ranchers 11
), HNG Oi1 Company, 

a ·Delaware corporation (hereinafter 11 HHG 11
), and Envirosearch Corporation, a Color;·do 

· corpora ti on { hereinafter u Envi rosea rchll} . 

\i!TNESSEHI: 

A. Fernandez is the owner of the surface estate in and to Section 1, Township 13 

North, Range B West, N.M,P.M_.) McKinley County, New Mexico (hereinafter the 0 Pro

perty"), Such surface estate was purchased from Sant, Fe in 1945, which reserved 

the minera1 estate to the Property unto itself, its successors and assigns) to
gether with vario'JS rights end uses, and subject to certain obligations, with 

respect to exploration for and development and production. of minerals from the 

Property, 

B. By a Uranium Mining Lease and Agreement dated October 10, 1971 (the "Lease"), 

Santa Fe leased the mineral estate to Ranchers with respect to uranium and mir:era1s 

associated with uranium. Such lease is attached hereto as Exhibit A and is by 

this reference made a part hereof. UNG has a~quired an tmdivided one-f",alf interest 

ln Ranchers' leaser.old estate, and Ranchers and HNG jointly have developed and are 

producing ura:iium ores from the Johnny M Mine which is situated in part on the 

Property and in part on the East one-half of Section 18, Township 13 North~ 

Range 8 l'fest, N.M.P.tl, McKinley Countyi New Mexico, !n connection with the de~ 

velopment and operation of such r.1ine1 and the exploratiort ~,;hich resulteC in the 

discovery of com:J'jercially mineable deposits of uranium ore lying beneath the 

surface of the Propertyj Ranchers and HNG have utilized and are presently using 

?,.C1 much of the surfac;e of the Property as has been reasonably necessary to conCuct 

the aforesa1d operations. and will condnue to util lze portions of the surface of 

the Property untll mining operations have been completed, 

C. As of ·April 1, 1955, Sa11ta Fe and the predecessor of Fernandez entered.into a 

certain Surface Owner 1 s Agreement 1 a copy of which is attached hereto as Ex

hibit Band by this.reference is made a paY't hereof. Suer Surface Owner's 

Agreement, by its expressed language, ·1t1as intended. to avcid any future dispute 

as to what surface uses are permissible with respect to the Property under the 

rights of entry and surface use, expressed or irnp1iedt reserved by Santa Fe in 

tr,e deed conveying the surface estate to Fernandez, and as to whilt uses would 

or m·ight be considered excessive thereunder 1 and to provide fair conpensation 

to fernandez for the right to make such uses, Sud Surface ,Owner 1 s Agreement 
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also provides, among other things, for payment by Santa Fe to Fernandez of an 

amount equal to two percent (2%) of the value, on the premises, of uranium ore 

produced, saved and marketed from the Property. 

D. A dispute has existed among the parties to this agreement as to wt-:ether or 

not the Su.,.face Ow1er;s Agreement remains in force ard effect and whether or not 

Fernandez is entitled to payc~nt of the aforesaid two percent (2%) of the value 

of uranium ore produced, saved and marketed from the Property. A dispute also 

exists among the parties to this agreement as to whether or not Ranchers and HNG 

are obligated to pay Fernandez a surface owner's royalty with respect to the East 

one-haif of Section 18 as to which Ranchers and HNG control and operate the mineral 

estate, with the surface also being owned by Fernandez. The disputes have resulted 

in litigation among the parties (Cause No. 16206, Mew Mexico State District Court, 

Eleventh Judicial District 1 McKinley County) New Mexico); the case has been par

tially tried and the presiding judge has entered findings and conclusions relating 

to those issues which have been tried. No judgment has been entered, and the 

parties now desire to settle the dispute amicably among themselves in order to 

avoid the fur::lcier time and expense of continued 'titigation. 

NOW} THEHEFORE, fo consideration of the mutual covenants and promises hereinafter 

set forth1 the parties agree as fo11ows: 

1. The ~arties shall forthwith file a Joint Motion for Dismissal ih the form 

( attached hereto as Exhibit C-1 and shall present to the Court for signature and 

entry an Order of o,smissa1 with Pl"ejudice in the form attached hereto as 

Exhibit C-2, 

2. Fernandez shall concurren:.ly herewith execute and de1iver to each of the 

other parties hereto releases in the form attached hereto as Exhiblt D-1. 

3, Santa Fe and Fernandez hereby ratify} approve and corifirm the Surface OWnerts 

Agreement dated as of April 1, 1955, subject to the provisions of this Agreeme1t. 

Pursuant to the requirements of Paragraph 15 of the Lease 1 Ranchers and HNG, as 

Lessee from ~anta Fe, hereby covenant and agree with Fernandez to perform the 

cb1 igations of Sar_1ta Fe under or arisir:g out of the aforesaid Surface O\'lner 1 s 

Agreemen:., subject to the provisio~1s of th1s Agreement1 and further covenant and 

agree to indemnify and hold harm1ess Sarta Fe vtith respect to any and al1 such 

ob1igations. Such obligatio'1 on the part of Ranchers and HNG 'shall continue 

u;1til expiration 'of such Lease (ircluding extensions or renewals thereof} and 

shall .survive such explration to the extent of .iny ob1igutions which were attri

butable to operations conducted dur'ing the Lease term but l'fhich were not yet 

performed at the Gate of Lease expiration, During the term of such Lease {in

cluding extensions or renewa1s thereof}; Fernandez covenants and agrees to accord 

unto Ranchers and HNG all of the rights and privileges granted unto Santa Fe in 
the aforesaid Surface Owner's Agreement. Thereafter Santa Fe and Fernandez agree 

that the Agreen,ent dated July 31, 1979 betl'Jeen Fernandez and Santa Fe will apply 

to any new lease which may be entered into \•11th respect to Section 7, 

MNLD 002641 



F0032

4. Paragraph 5 of the Lease defines 11 Mine Value per Dry Tona with respect to 

uranium bearing ores which are mined from the Property and thereafter sold or fed 

to process. Such Mine Value per Dry Ton is then utilized. to compute the produc

tion royalty to be paid by Ranchers and HNG to Santa Fe, as Lessor, with -respect 

to such uranium bearing ores. With respect to the t>10 percent (1%) payment to be 

made to Fernandez under the aforesaid Surface Owner 1 s Agreement, Ranchers, HNG, 

Santa Fe and Fernandez hereby agree that the two percent (1%) to be paid to 

Fernandez under the Surface Owner 1 s Agreement shall be computed by multiplying 

such percentage by the Mine Value per Dry Ton utilized to compute the Lessor's 

royalty paid by Ranchers and HNG to the Santa Fe with respect to uranium bearing 

ores mined from the Property.and thereafter sold or fed to process under the 

Lease, It is further agreed that: 

(a) Payments to Fernandez shall be made on or before the 10th day of the 

month next following receipt by Ranchers and HNG of payments for pro

duction sold. 

(b) Payments _shall be accompanied by mill settlement sheets setting forth 

tonnage and crade of ores mined and shipped from the Property and fed 

to process or sold, -and shall be further accompanied by a statement 

from Ranchers and HNG as to the selling price they have received and 

which has been used to compute Mine Value per Dry Ton for purposes of 

paying the Lessor 1 s royalty to Santa Fe. 

(c) R'epresentatives of Fernandez shall have the right to inspect and audit, 

at Fernandez expense, at reasonable intervals and during normal business 

hours, such records of Ranchers and HNG as may be reasonably required 

in order to verify the computation of Mine Value per Ory Ton upon ~hich 

payments to be made hereunder are based, In this regard, the selling 

price utilized by Ranchers and HNG for computation of the Lessor 1 s 

royalty and which will be utilized to compute paymen~s t~ Fernandez 

as above described, will not include that part of sales proceeds attri

butab.le to sale of production from the Property which will be paid to 

General Atomic Company in settlement of litigation concerning sale of 

production from the Property, which payments are to be made pursuant to 

a Payment Agreement as amended, dated March 5 1 1979 among Ranchers, HNG 

and General Atomic Company, Fernandez and Santa Fe, in executiflg this 

Agreement, acknowledge receipt of a copy of the aforesaid Payment Agree

ment1 as amended. Similarly,_selling price will not include.production 

and severance taxes, if any, 1·1hich are assessed by the State of Ne1·1 Mexico 

based on selling price and as to which the buyer subsequently pro_vides 

reimburs~ment. All other proceeds received, directly or indirectly) 

by Ranchers and HNG for the sale of production obtained from the Pro

perty shall be included in determining the sales price used to compute 

royalties and Mine Value per Dry Ton. 

5. Pursuant to an agreement to settle the aforesaid disputes and litigation in 

( principle, Ranchers and HNG have made provisional payments to Fernandez in the ag

gregate amount of S315 1 000.00 11hich amount is a credit against the 2~; payment due 

-3-
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with respect to production mined and sold from the inception of mining operations 

on the Property through the month of December 1979. On or before May 9, 1980, 
Ranchers and HNG shall provide Fernandez with final settlement data viith respect 

to production mined and sold through the month of December 1979, together with pro
visional settlement data \'lith respect- to additional production mined and _sold in th~ 

months of January, February and March, 1980, and on or before such date shall pay 

Fernandez such additional amount as may be required to eliminate any outstanding 

balance for royalties payable for production mined and sold from the incept.ion of 

operations on the Property through the month of March, 198D. To the extent that 

settlement data for the months of January, February and March 198D is provisional, 

the payment for these months shall be subject to adjustment as hereinafter provided. 
Royalty payments for months subsequent to March, 1980 1 shall be made in accordance 

with the provisions of this Agreement. Provided, however, that in the event settle

ment sheets from the mill are not available by the 20th day of a month with respect 

to production in the previous month as a result of the fact that Ranchers and HNG 

and the mill have not agreed upon final settlement data, the royalty payment for 
such previous month shall ·be made on a provisional basis; any debits or credits for 

such month, to be determined when final settlement data is available, shall be made 

in the royalty payment for the month in which such final settlement data is avail
able. Similarly, in the event that provisional selling prices are used to compute 

royalties for a particular month, such royalty shall be re-computed when final 

pricing data is available and any debits or credits with respect to such royalty 

shall be made in the royalty payment for the month in which such final pricing 
data is available. 

6. This Agreement shall supercede and replace that certain Release dated November 22, 

1968 from Fernandez to Ranchers relating to certain aspects of Ranchers 1 use of the 

surface of the Property in connection 1>1i th its exploration and development thereof. 

Such Release is terminated as of the effective date hereof, and it is expressly 

agreed that this Agreement shall be controlling ,iith respect to the rights, duties 
and obligations of the parties hereto. Provided, however, that nothing contained 

herein shall be deemed to modify, amend or otherwise affect that certain Agreement 

dated May 51 1975 between Fernandez and Ranchers relating to use of \'later and other 

matters with respect to operations on the Property and the use or possible use of 

adjacent or contiguous properties. 

7, It is expressly agreed that the rights and privileges regarding .entry, opera-

tions and surface use accorded by Fernandez to Ranchers and HNG, as Less~e from 

the Sante Fe, under the above described Surface Owner's Agreement attached hereto 

as Exhibit B shall be fully accorded by Fernandez to Ranchers and HNG with respect 
to mining operations conducted on the East one-half of Section 18, which land ad

joins the Property and on 1•1hich Ranchers and HNG are conducting mining operations 

in connection with the mining operations on the Property. For purposes of this 

Agreement 1 the obligations of Ranchers and HNG 1,olith respect to the Property shall 

be equally applicable to the East one-half of Section 18, and Ranchers and HNG 
/ agree to perform same, except that no 2% royalty under the Surface Owner 1 s Agree

ment shall be payable to Fernandez and no other royalty shall be due with respect 

to production mined and ';Old from the East one-half pf Section 18. 
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8, This Agreement shall remain in foll force and effect from the effective date 

hereof until such time as mining operatio11s on the Property and the East one-half 

of Section 18 are terminated and the lease attached hereto as £xhibit A has been 
terminated and ail equipment ~emoved from the Property as permitted or required 
by the express terms of such lease. Provided, however, that the termination of 

this Agreement shal 1 not operate to relieve Ranchers and HNG from performance of 

anY obligations which v1ere required to be pe"'formed but which were unperform·ed as 
of the date of termination, including payment of any.royalties with respect to 

production mined prior to the date of such termination, 

IN WITNESS WHEREOF the parties have hereunto set their hands and seals as of 

the first day of October, 1979. 

ATTEST: 

ATTEST: 

ATTEST: 

Ar:ssr: 

,ANCHERS EXPLORATION AND 
OEVELOPMGIT CORPORATJO~ 

By 
:::k. V1ce President 

HNG OIL COMPANY 

fERNANOEZ COMPANY 

By --jLlk:J\r<ll6!.&~..f.'.~~~if-!Z~-':::-:=:-ai Partner 

''---°"''-;,,_:\- 'Lee_ 

ENVlROSEARCH CORPORATiON 

SANTA FE PAC,>!C RAILROAD COMPANY 

By _ / 6 ,1_!J/J~~ ·__ __ 
Title4·nior Vice President 
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EXH!BIT A 

to 

Asreernent dated as of October 1, 1979 

among 
fernande,z Company and Ranchers Exploration & Development Corporation, et al 

consisting of 

URANW~ MlNING LEASE AGREEMENT 

dated October 10, 1971 
between 

Ranchers Exp 1 oration & Oeve 1 opment Corpora ti on 

a:id 

Santa Fe Railroad Company 
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' r,Ji...._ 
THIS LEASE AND ACRC:ENEN'f, made and entered into this ,ff day of 

NC:Tci&~~------ 1 194) by nnd between SANTA PE PACIF'IC RAILROAD 

COMPANY I a corporation c.t8nt~<l by Act Of Congress, approved March J 1 1897, 

hereinnf ter. called nLessor 1 
11 ancl RAl~CH"EllS r::xrLORATION A:-lD bEVF.LOPN2tlT CORPORA-

'l'lON, a New He~:ico Corporation ,of A::..buquerque, New Hexico, hereinafter called 

"Lessee11 ~ 

/ 
WITNESSE'UI: That the parties hereto, for the considerations 'r.eTeinaftcr 

c:,..pressed, covenant an<l z.gree as follows: 

1. Lessor, upon the terms and conditions .ind subject to the resetvations 

hereinafter set forth 1 hereby grants to Lessee the exc:usi ve right and p:d

vilege for a period ofter: (10) years beginning with the date he-reof 1 to 

searc.11, explore and mine for UTanium-bearing ore by methods used and recognized 

in the industry on the lands situated in the County of McKinley I State of New 

~!exico, described in Exhibit 11N' attached hereto and by this reference nm<le .a 

part hereof, said Jands being hereinafter referred to as said 11 ~eased premises / 1 

including the right to construct and maintain thereon o.t the sole cost ar.d 

expense of 1~essee, all works, buildings> plants, watcnvay5) ronds; tei.e,2raph 

or teleph::me lines, or other structu:.:es ,1ecess1xry antl desirable in the e;,q;lorsL

tim1; de\.relopment or conduct of lllining open..:.tions upoa said lands including· 

tho use of such h'ateT as Lessor may hnve. 

SUBJECT to the rights cf grantees, vendees and licensees of the surface 

of said lands under deeds, contract of purch::ise, or other ngrce.'1ient.s bereto-

f01'c made Uy Lessor amJ. to the obligations o[ Lc~sor un<l-BT the -pro\'i:don$ the:reoL 

S~JECT, ALSO, to all leas~s OT r,greerncmts ll0\1' outstandi:ig foT use of saiC 

) ands, CT any portion thereof 1 for mining or other purposes, hot Lessoi' r0p

rcsents that there rire no such leases or Hbr-ee1:ients valid .:md outst~nGlng m;1<le 

br Lessor for the. <le\'elop;:1;;nt and pro<l1..:ction of t1rnnh1m-henrl11g oTe rmd nssociatc<l 
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It is understood that the Lessee is hereby granted the right to mir.c 

only within tho exterior boundaries, extendc<l vertically dow1u;rar<l, of the 

lancl hereby lcase<l. 

2. Lessee agrees on or before the expiration of the first ten (10) year 

pc1•i::,d of the term of this lease to surrender the leHscd preriises to Le~sor 

by an appropriate instr..t'llent ir. \ffiting if production cperations :for the re

coveT)'· of uranium ore have not been comnenccd therein within such ten (10) 

year period. 

3, Lessee agrees to enter into and upon the said premises and to work 

arid operate on the leased premises in the manner of a prudent operator 

during the pe:-iod of this Lease and Agreement in accordance with approved 

methods so as to discover J mine and remove the greatest amount of uranium

bearing ore possible in a manney proper and necessary to good and economical 

mining with due regard to the development and prestn:vatian of the said 

premises as min1ng ground. Lessee further agrees that a11 work done in and 

t.:pon said premises and property shall be done in full compliance with the 

mining laws and regulations cf the St.ate, the United States, and any other 

competent public authority. 

4. Lessor rese1·ves the right through i t:s agents or representz.tives to 

enter fr01n time to tin;e during ordinary business hours r.i1d at its sole risk 

and e:q1ensc i into and upon all perts of said premises and 1,·orkings thereon 

for the purpose of inspection, visual surveys I or t.::king samples th0refrc»i1; 

~md Lessee ttg::--ees to -render said agents 01' representntivcs proper assistance 

in making said inspcction 1 visual surveys er examin2.tions. Lessee shall 

furnish quarte1·ly repo-.rts to the Lessor} including maps, showing all factual 

C>.1)1oration <lata and all of the mining and c;q)loration ,mrk done 1 or in pro

gress upon the propeTt)'; togetlv:::r ,....-ith assays of the ore encountercd 1 during 

:he- preceding quarter. 

5. Subject to the provi~lons of Paragraphs 6 and 7 horco.f, on ail ores 

nined and nm,ovc<l from the 100,sed pre1dses for the purpose o'.t mi.lling, 

of th.:: r:rlne n1lue pcT dry ton as set forth i;1 tho fol. o;dng schedules: 

- 2-
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(i) Lessee shal I pay Lessor on all undeYgrocmd ore mined from 
the demised pn.::mj ses through shaft or tunnel on the follow
ing Toyalty schedule: 

PERCENTAGE ROYAL'!Y S□'IEDIJLE 

Mine Value Per Dry Ton 

$ 0.01 to$ 5.00 
$ 5.00 to $10.00 
$10.00 to $15.00 
SlS.00 to $20.00 
$ 20. 00 to $ 25. 00 
$ 25: 00 to $30.00 
$30.00 to $35.00 
$35. 00 to $40.00 
$40.00 to $45.00 
$4S.OO to $50.00 
$50.00 01· moh:! 

Royalty Percentage of Mine Value 
Per Dry Ton 

ll-1/2% 
12% 
12-1/2• 
13% 
13-:./2% 
ld.% 
14-i/2% 
15% 
15-1/2% 
16% 
16-1/Zt 

(ii) Lessee shall pay Lessor on all ore mined by open pit or by 
silrfa.ce mining metho1s 0:1 the followir:g royal":.y schedule: 

PERCENTAGE ROYALTY SGIEDULE 

Mine Value Per Dry Ton 

$ 0.01 to$ S.00 
$ 5.00 to $10.00 
$10.00 to $15.00 
$15.00 to $20.00 
$20.00 to $25.00 
$25.00 to $30.00 

·$30.00 to $35.00 
$35.00 to $40.00 
$40.00 to $45.00 
$45.00 to $50.00 
$SO.OD or more 

Royalty Percfintage of Hine Value 
Per Drr Ton 

11M.tne value p,er dry ton 11 h"herever used in this Paragraph 5. 
is hereby dcfinetl as tlw dollar \'alue per dry tun (ton = 
2,000 poundsJ of crucle ore at the mi.11e- 1 as det.enuincd by appli
cation to the \'aluuble urnnium content of such on~ of the 
fo1lcn·dng 11Price J,chcdule for Uranium Orcs,' 1 multiplied by a 
fraction whose m.m:erator i~ the actual final weighted average 
pTice per pound of U:;Og received by Lessee £or ur;;iniurr: con
centrate cfodved -f'.rnm ores from the leased prcmisc-s during the 
prece<l:inz; six { 6) mcnths for 11hit:h rnyt!l ty is being con1pL:ted 
ar:d -.,d~osc denc::iinator is S8. CO, ,:,xccpt thc:L if no sales have 
bc_en ;;1:ici.e dur~ng the precedinb .six (6) rnonths, thc,1 the numer
ator sht:11 be the price 1'ec:eiv0cl .from the cu:.Tent S8l0, 

Less th<1n o. 10'"~ of u
3

o6 
D .10~ ll,30r; 
0. 11', U303 
0. J?t U:i08 
0.1Y,; U;0~ 
0.14t, U30g 
0. J:;¼ U:;D$ 
0. JM U3D3 
n. 1 7'J:; u3o8 
{).18~; lf-f'tg 
0. J.9:: i(~68 
0. 2i;~; U:,Os, (lll:( F,'.';"1'',: 

Value per Pound of u::-ios ContaincJ 
in Ore 

So. 7'.l 
Sl.50 
.$.L 70 
SJ .90 
S?. lO 
s:: .. ,n 
S2.SO 
$2. 70 
:::::.:.90 
s,.10 
$3, 30 
$~. S◊ 
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phls ··a grnde premiu;n of So. 75 per pound for e.:ich pound 
of U:.:;03 in excess of four (4) pounds, per ton of 01.·c and 
an addit:ioiwl premium of So. 25 per pound for each pounJ 
in excess of ten (10) pow1ds u303 per ton. 

\\'hcrever minerals er other products associated with uranium-· 
bearing ore arc recovered fl'cm the ores 1,·hich arc not included 
in detcnnining mine value peT dry ton 2:s heretofore defined, 
there sh.;.11 De paid by Lessee to Lessor for such minerals or 
other products; 8- royalty of ten percent (lO~o) of the gross -
value 0£ such products:, less deduction for transportation an<l 
milling costs, 

All royalty pn11nonts to be nm<le by Lessee to Lessor .shall be 
ma:cle on or before the 20th day. of the month next fol101\1ing re
ceipt by Lessee of payments for the products sold or disposed of, 

Lessee shall keep accurate acc!:lunt of all mining operations i 
showing the sales~ prices, dates, purchases I and the whole 
runow1t of minerals mined, the rnnau.'"'lt removed and the gross re
ceipts derived therefrom} together with any bonus or other pay
ments, and furnish to Lessor sworn ;nonthly reports thereon not 
later tha,'1 the 20th day of the succeeding month. 

6. !n lieu of the royalty payments specified in Paragraph 5, hereof, 

Lesso1· at a.11 times during the tenn of this 1ease shall have the right to 

take its royalty percentage, as hereinafter set forth 1 of all products mined 

or Temoved from the leased premises as ore. Said royalty percer.tage of ore 

produced from said leased premises shnll be determined by dividin_',; the mine 

value per dry ton (cs defined in Paragraph 5 hereof) by th0 gross value 

per drr ton (as tereina.fter defined) 1 then multiplying the result b)' the 

..:-:pplicable royalty pcrc..cnt.:1ge (as set forth in the table lr~belcd "Percentage 

Roynlty Schec.h:le" in Pu.,ragrt!;;h 5 hereof) of the mine value per dry ton, 

Tho rcso:t ,-:hen e::-.·pressed a.s percentage shall constitute the royi!.lt:y per

centage cf physical \'Olu:;:c- o[ ore due Lessor, 

The te11:: nS!.n;ss ,·ulu:;: per dry ton11 whenever u5~<l in this 
Parngraph 6. is herebr defined as the dcllilr rnlue per dry 
ton ( t:Qn 2 j 000 pounds) of crude ore RS dete ;_r.lin::d by multi -
plyi,1g the valut1ble uruni:.uri content of such ore by the Keightod 
m'ernge price per pct.ffid of U:;.08 Teccl\·cd by Lessee, or the 
c01aµany selling Lessee's concentrate c!udng the ~ix (6) rn:.:nths 
preceding the month in ,~hich Les.Sm' 1 s rC'y0lty is being de:::er
mined unC.cr the p;:od.sions of this p.:rragraph. 

Expressed as H f011;1u.la, l.essor 1 s _royalty percentage of ere is as £0:lows: 

-;,Jb1e Va.lrn.: Per Dn· Ton 
Gl'oss Vultt·~ Jlcy fJ:·y Ton X 

Royalty PeTcent.:tg.c cf Mine \":1lue 
Per Dry Ton 

For (:-;-.:.2::1ple, in urnlergro1.md mining, using , 201;; c;~·e und :.l conz:entn<te 

prit:.i:: of $8. 00 per pound; 

51:!. 00 /Mine: \'21ue'1 
S51,00 (Gross rnluC) 
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( 

Lessor shall have the Y1ght on ninety (90) <l;;1ys I notice in wri tini; 

to Lessee ~t <,ny time, or from time to time: as often as Lessor shall desire, 

but not mo::-e f1·equently than twelve (12) mor.th intervals, :to dmngc the 

method of payment of u.11 of its said royalty f:-om payment in kind as ore 

to payment :in money; OT vice varsa. If nc such wrltten instructions are 

given to Lessee by Lessor 1 said royalty payments shall. be made in money. 

7. \\11erever Lessee shall save, recover and process for recovny of 

uran:tml therefrom any urnniU1r.-bearing mine water from the leased prefliiscs, 

there shall be paid by Lessee to the Lessor for such uranium-~earing mi.ne 

water•a royalty of six an<l one-quarter percent (6-1/4%) of the market value 

of U:;Os contained jn uranium concentrate recovered by Lessee f'.rom such urtmium

bearing m::..nc Nater, 

8. Lessee shall pay to L\:!ssor i annually in advance, n:mtal per acre 

in the following manner and amounts during the te1111 hereof: 

Lease Yeat· 

First Year 
Second Year 
Third Year 
Fourth Year 
Fifth Year 
Sixth YeaT 
Sm-enth Year 
Eighth Year 
Ninth Year 
Tenth Year 

Advance Rental Per Acre Retained 

$10. 00 
$10, 00 
$10. co 
$10.00 
$10.00 
$15.00 
$15,00 
$20.00 
$20. oc 
$20. 00 

The 1:mour1ts so pa.id for any one_ (1) yeax shall be credited a~2inst 

ro:,nl tr ac.tu;ill:,· paid to Lesso?' for that year} or ma;,· be d:]ducted from royalty 

if taken in kind. The ,·alu-:: of the ore so <leduc:ceci is to be computed c.::< though 

the Lessor had ;;old for L~ssee at the last or current sole, Provided, hm·.icvcr, 

::hat, beginning ,.,i. th the fir.st mmiversm·y <lttte of th0 lease ,ifter p1·cduction 

sha11 have co:m:;cnced and roy;.tlty shall haye OOcn 1nti<l on s&id producti011i 

:::chcirlu:e herc)n set fort)t. 

9. ln s1t.kVi ti.on to the rental.:::- as prov:tlcd in Par;;igraph Eight (8) 1 Le::5se::, 

sht: 11 pay· to Lt::.:.scr, t1.nnual l;-' in 2dvan,:e, <luring the tcnn hereof 1 Adnm;:.J? 

Fi f½t \'ctU' 
Second Yeur 
Third Ye~n-
; ou:·th Y<:~.r 
F j fth Yc:_ir 
Sixrh Ys:.•::r 
S!.'\·v;;t !: Y,::::r 
Fi .l, Yt:nr 
>:inti'-. 

$15.Q(l 
si;.oo 
~~ J S. O{J 
s1s.or, 
:. ·: S .('0 
5 !1.J, Q() 

-·)!O,(W; 

$ s.na 
s s.on 
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ProvidcJ 1 hoh·evcr, that an:;: and all As.lv:.inco l~oynlty so paid shr.ill accrue 

und be crcdi::.ablc ago.inst royalty paid to Les.SOT on actual pTotluction, Pny-. 

ment of Hd~ance royalty as herein provided shall cease upon Lessee I s payment 

to LessoT of royal t)' o:, p1·oduction. 

10, Lessee shall not subject J,,essoT or the leased premises to any lia

bility or 11.cn for or on account of all}' work Uone or improvofnents made or 

mutorials placed on 01· used upon said premises! and if by reason or the failure 

Of Lessee to pay bills or expenses incurred by Lessee~ flny lien or liens 

shall be filed against the leased premises, Les·so,r may forthwith pay and 

discharge the same and hold Lessee bmmd to repay to Lessor all sums so 

advtm::::ed or paid to clear said premises from liens which may be filed as 

aforesaid; Lessor rnny also at its election declare a forfeitu::e of this Lease 
\ 

and Agreement if Lessee does not repay Lessor such su.11s w:i. thin fifteen (15) 

days after receipt cf notic~ from Lessor. 

11. Lessee shall f:'..le returns with the proper taxing authorities cover

ing the mineral estate hereby leased) the ura.'1iU'TI-bearing ore or other minerals 

prod1.1cetl from the leased prerr;.ises i and all personnl property which mci..y be 

p'laced upon said premises by Lessee; and shall pay, before the same shall be

come dalhtqucnt) all taxes I chaiges I rates and tlssessrnents ,~hich may during 

the- term of this ler.se be lovierl upon or assessed in any respect upon or 

ngoinst suid mineral cstat,:; 1 ore I mineral products or personal property I to~ 

iether with ull increase in such charges 1 rates or assessnents upon the land 

hy reason a£ the <liscovery or production of such mil:ernls , 01· on nccotmt of 

i;;;rn-cvements erected upon sa"!.d ltrnC: includinr, bu.i1G:inr,.s, r,mchincry anC other 

fixtures pl8ced thereon by L0sseo. l\11c:re any such taxes; ck:rges, rates or 

.'.ts:1essi:tents may be embraced. in the _ger,eral at;)Otmt of. tE.,,:es charged Lessor or 

to the suTfac{: CT1\11er t and Lessor shall ?BY such taxes or refund the stt.llC to 

th::! sLrrfacc O>;>ner 1 then Lessee sh~1ll promptly rep;;.y or refu::1d to Lesso: the 

rn,101.mt o:r part of th;; tax 1 charge, rate or assess111ent 2,ttrilittable tUlder this 

Le::.:=..,::, on<l Agreement to L0sst.'c·. All such p;:iy1,1onts b;,' Lessor on accotmt o[ 

Lc,:;;s-ee sh.:111 bear int!ff1::st nt the Yatc or clght percent (S~,1 per annum unt11 
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including tho.se m·ising out of its failure to effect.i.Vely close surface 

openings of: abandoned mines as required by Paragraph 13 hereof, and Lessee 

shall at Lessee I s sole cost and eAJ)cnse clef end all the claims i clemnnds or 

suits; and, if at any time Lessee employs any persi;m or persons to work upon 

the leased premises, Lessee shall comply with the \\'orkmen I s Compensation Act 

of New Mexico and all regulations and l·equirements of competent public authority 

and provide certificate of insurance to Lessor indicating the wnounts and 

types of coverage of such other insurance as Lessor may require. 

13. At the e:-.-piration of this Lease and Agreement, or upon its earlier 

ten1ination as herein provided, Lessee shall surrender the leasecl premises in 

good order and condition; provided 1 however, Lessee shall have six (6) months 

from date of expiration 01· tennination to remove therefrom all machinery, 

tools and improvements, except such as may become the property of the Lessor 

under this LGase and Agreement by purchase or otherwise; provided, howeveri 

that no such tools, machinery, or improvements shall be removed l'lhile Lessee 

may be in any manner indebted to Lessor w1der any obligation incurred under 

this Lease and Agreement. Le.Ssee shall not I however 1 ·remove any timbers or 

iir.provements which 1aay be necessary or desirable to leave in the wortings 

to protect samo from subsidence, or as a mining property w1less written 

rsr,proval is otnained from Lessor to <lo so. Lessee hereb)' undertakes mid 

t-ti~recs that \•:hen e..ny mining oparations on the leased premises a-re closed dOl\'l.l, 

or \·:hen this Le use and Agrc01:1cnt is ten~:inatctl, Le.Ssee \·:ill backfill or in 

some other l!l?Jll1Gr effectively close 01· blockur . .!e" all slm-fts, trnmels or other 

surfnce oµ~nin'.;S I and 11=ill pnst apprcprio.te 1 '110 tre-~;p'1ssin;t 1 and caution 

:2..ncl da:.1ger si:;ns at m.· near 1.111 such safeguards, so as to prevent persons 

·i:rom. entering o~· falling into <'!BY such sLrrfocc openings. 

Lessee shall 1 at its O\·,n e:q:iensei promptly cor:1ply 1-;ith all fede1·,1li 

:-:tnte, coLmty or !:!unicipul government 12.\•:s, ordinancesi rules i regL:lat)ons i 

:·E'•-!ui,·em~nts ~:nJ crders rc·lm:ing to the rccl;:u;1ntion 1 restoration, rccondition

jJi~ .. or consen·,nion of L:n,: and \\'atcr areas or to air or 1•:ater pollution 1 

·,:h:ich are in cffoLt. or 1\"J·i"i.ch bccom';) effective during the tcn:1 hereof and 

\•:ii.i ch arc appli c;tbk to ~m~· ooc nition:, or .let ivi tics condLKtC'd by Lessee on 

tk' ]12~1scd p!"l'::·]scs or to Lessee's u::;c or occupanc~· thcrco[. Such lc,lc:·,11, 

::·«tt.'. co\:nt::, o;· 1:r .. u1.i.c.i.p:t.l govcrnm(~nt lm,s, ordin:i.nces 1 rulC'~, rc:~ul:ttions, 

1·;•:.;1:i n.'::::'..'!~i.s ;i;1,.l n:·dcrs ,1·re ll'.:rc:i.nafte1· t.:ollc-.:t.in'ly rc-'ic-rcd to as '\'.0\Trn-
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In the event Los see slmll foil 1 1d thin thirty Jays fTom receipt b)' it 

of written notice::- from Lessor of· Lessee 1 s failure to commence compl.iance with 

Cl governmental conservation requirement> to thereafter bring its operations 

into compliance with such requirements with reasonable diligence and evidence 

the same by certification of compliance by the appropriate regulatory agency, 

Lessor shall have the right fortlMi th to terminate this lease without further 

notice. Failure of: Lessor to give such notice as to any violation of a govern-; 

mental conservation requirement shall not constitute a waiver as to any sub

sequent violfltion. Provided, however, that nothing contained herein shall be 

deemed to prevent Lessee £Tom contesting the applicability or legality of 

any such 11 govemmental conservation requirements, 11 and Lessee I s compliance 

obligation as set forth herein shall be suspended, if pennitte<l by law, until 

the applicability or legality of any contested 11govemnental conservation 

requiremcnt11 has been resolved by litigation, ad.Tilinistrative proceedings, or 

othenl'ise. 

Lessee agrees to indemnify and hold Lessor hannless from and against any 

claims, suits, penal ties or other damages asserted against or incurred by 

Lessor pursuant to such governmental conservation Yequire:1tents and \\'hich 

result or arise directly from the operations or activities conducted by 

Lessee on the kBscd premises, including reasonable attorn!'Z'ys' fees an<l ex~ 

pcr.ses incu:.·red b)' Lessor in connection therew.i. th. 

14, . .'\ny notice to be giv12n by Lessor to Lessee heyeundcr slw.11 be 

deemed to he p!·op'.:!:dy served i:: the smr.e be de-posited in 2. United Stat.E's Post 

Dffice 1 certified or re-giste!·ed tiail pr)~tpaid, return receipt i°t:!questcd 1 

ad:iTessed to Ranchers Explorcition and Develop:nent C017x1rntion 
P. 0. Box 6217 
Albuql10n1ue i l\c~•; ~!exico 87107 

and any notice to be gi.\·en by Lessee to Lessor he1·eundcr shall be deel!!ed to 

lx:! propc,rly serve(, if the sa;:;e be deposited in a United States Post Office, 

n':;:istc;·ed rnJ.iJ p.:__1stpnitl, return receipt rcquest(.!cl 1 addressed to 

Sant<.l re Pacific !bilro.:id Company 
Atr.ention: Secretan· 
ibor.t :20, 920 ,}nckson StrcC't 
Topcb, l~<ms:1s 666U 

!;1ck or fa.i lure o;' ti i: !c in the l.cs~or ~----•-¥ 
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to snid lm1t:ls or to 't.he ores or minerals on or lL'1<k:·t: them, or evictjon of the 

Lessee the1•efrom. by title po.:ramount to the title of the Lessor, Provided, 

hm1e-ver, ilu.,t if Lessor owns less than the entire arid ucdivi<led mineral 

( estate in the leased premises, then the rentals: advance royalties, and the 

pro::luction royalties shall be proyortionately reduced and paid to Lessor 

only in the proportion which Lessor Is inteYest bears to the entire w1di vi<led 

mineral estate. In such evEmt, Lessor shall reimburse Lessee for prior over

puyinents > if any, of rentals I advance royalties and production royalties re

ceived by Lessee using the above proportionate reduction applied retroactivelr 

to the elate of this Lease and Agreement. 

Lessor has sold and conveyed all o{ said lands by deed, h .. hich deed pro

vides that Lessor 0A1ffessly reserves and excepts all oil, gas) coal and 

minerals \-1hatsoever I alre.ady found or 11hich may hereafter be found I upon or 

under said lands, with the right to prospect fori mine and 1•cff\0Ve the same, 

and to use so much of the surface of said lands us sf".all be necessary and con

\·enicnt for shafts 1 ,,•ells 1 ta.1ks, pipelines, rights of i:11t1y, railroad tracks, 

sto1.·nge purposes, und other and different structures and purposes necessary 

rmC: convenient for the di~ging, dril:!.ing and 1,,,orking of any r:1ines or Kells 

i;\1ich may be operated on said lands. Lessee ttccepts this Lease ancl Agreement . 

\ s:i:<)ect to i:he aforesaid terms and provisions, t.nd also subject to all of the 

terms an<l provisions of scid deed. 

lessee sha:~1 ll1Hkc all payn;vnts ta the su;:fac~ mme:>s for th,;.! 
use o5 ti1eJ.r ht:1ds 1 shGll pay for dm:\$gc to su<.·I"ce m.•ners 1 

J.t~nd;:;, buildings in!provo;::(;;n".:.s 1 fences 1 grHzing nrass ;md 
C!'ODS c~i.:sed bY oncrations h3;·etmdcr. shall ccnstrt~cz 
t:i:'1tOs HS n0c1.:sSrrrv foi· cro5sini,; fern:.eci 1im<l fmd shall keep 
Such g~tcs r£>pairC'd and clos.ccf1 all to the -s:unc extent as 
1•,'::::u1<l b{: roquire<l hr rhe terms nnc~ provi siens of p:t~vio::::: 
drie<ls: contracts of pn:rchG.se fff otb~T .i:igr0,;:;tonts o:: rocord~ 
ai1d b;.· applicable laws., rules er regulations had Sant~ re 
Pacific ::onducted such ope-rations I nnd Lessee sh;1ll ind01;J1ify 
::md ;,:·ott•ct S~\l~ta F~ Paciii·.:: Ki tl1 , e,,;1e1u ·.:--o s'..;.::!·, ob Lignt lens 
and f1·01;\ ,.,1w an<l an clain::; made· .-r~:i out of or in any 
wny ccnncctCd •,d.:h I,s,s~ee's opcYaticns. 
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obU gations shall be re flmdml by ],<:;:Ssee to Lessor ,xi thin tiri rty (30) <lfl)'S 

after dem.m1<l therefor J and upon fallure to 116'!.ke such payment Ni t1,in said 

time, all amounts so due shall become a 1:ien upon all property of the 

Lessee upon said prcrnises and all of Lessee 1 s interest in uny uranh1m 

ore produ~ed therefrom and the thereof. All such payn:ents by 

Lessor on accow1t of Lessee shall bear inr.erest at the rate of eight 

percent (8%) per ,n.r,rm,1 tintil paid, 

16. No termin::it:lon of this Le.ase and AgrecNent, whether by lapse of 

time 01: othendse 1 shall release Lessee from any liability or obligation 

hereunder, 1vhether of indemaity or othen1ise, Tesulting from any acts t 

omissions, or events happening prior to the date of such terndnation, 

17, Lessee sh"11l r:ct this Lease ;1n<l Ag1.·een.ent, o:- any inte:·est 

therein, nor sublet any port.ion of tfo; leased premises, except with the written 

consent of Lessor first had and obtained in each instance. 

18. Lessor agrees that if during the initial ten (10) year te11n of this 

Lease and Agreement Lessee has found and ;;a,t the e;,.,.-piration of such ini tiul tenn 

of this lease: is pro<luCJ.ng uraniLm1-bearing 01:e. in co;ru1:ercinl quantities from 

the le:J.sed premises 1 Lessor will automatically reneiv this Lease 1;md Agreement 

for e.n additional three (3) year period, upon the same terms and conditions, 

including th!:' right to like and succcssi\'e Yenewab therea-fte~: 1 upon the same 

co;1di tions. 1 subj c·.:t alh'8)'S during uny such extended p~riod to tern:inatiQi1 

·,:hen ever m·anium in conmen::iel quanti tics ::;hall not be produced during any 

p:.:r:iod of sixty (60) consecutive <lays; provided, hmrever> that-in all :instm1ces 

ca1T)' en any operation, e:.ccpt 

ner±orm any purticn1ar net or tc begin or to 

of rentals or ether rnon3)' due Lessor, 

::.r.y delHr on :'..lc:mmt of fire, floods, \\'ilsho:J~s, strikes) lockouts, the c'.;.e1nentsi 

nets of God, lm•:s 1 ntk's und Teguluti.ons of the ~i,ave-nt!1c1:t c_ir any agencies 

thE-reof, or the> pub 1ic el\co:iy,, or nny other causes 1·eason~bl:,- beyond Le!.tSC'C 1 s 

cuntrol, shall not he ce:1;•.putcd us any p8.rt of the ti11:!:'. \~ithin \fhich any such 

a:t ~;1~111 b~ begui1 c,-r re~·r0r;r.0::i, J,cs~or shall be tu1.Jcr no obliga.:ion to rene,,! 

t:-.is Lease and J\grccr.icnt at ;;ny ti.me er t.ines i: Less-Jc shilll then bt- in dc-f<0n1lt 

h0r;:;under am1 shal i 1:nt h{tn:: corrected or c~;:m::-m:cci to '-~fJn'•.::rt such defanlt 

in sr!cc.on:.hmce Hi th l\iragrnµh 20, hereof o-r if thts Lc(!!-C' ;:nd 1\gi-ee:·10;,t hos 

iv:ci: pr,:_,•:tous1>· t!:n:,in:1u:,~ b:: rca;;on of anr such Uefa~;lt. 
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instrument j in wd ,:,i.ng, dulr executed an<l acl:i1m:lcdged so as to entitle the 

s;:une to be recorded 1 mi.cl thereupon all rights und obligations of tJK: parties 

hereto, one to the other, shall cease and deterniinc as to .the premises thereby 

surrendered; provided, ho\\'CVcr, the Lessee shall have first paid !:ill rentals, 

ta;-.,:es i or royalties due and shall have performed all pb11gations of the 1-essee 

hereunder, 

20, If Lessor, at any time, believes that Lessee is in default under 

the tenns and provisior.s of this Lease and Agreeir:ent, it shall notify Lessee 

in writing of the particular default cla:imed 1 and if such defuult shall not 

be cured OT Lessee has not corrmcnccd to cure such defau1t Hithin thirty (30) 

days after the giving of such notice, Lessor may (except as hereinafter pro

vided in the case of dispute) ternlinate this Lease and Agree;;:ent b:1 written 

notice to Lessee. In the event Lessee shall fail to make a.ri.y payment of rentals 

or royalties, or other fixed a.i11ow'tts 1 when due, Lessor may tenninate this Lease 

and Ag1·eemcnt. upon ten (10) days I writ.ten notice to Lessee rutd Lessee I s 

failure to pay the full amoun.t due within that tir,1e. 

P-roviC.ed) ho,\·ever, that. iE Lessee disputes the existe.ice of a claimed 

,defaul~; it shall notify Lessor in writin;J: within fifteen (15) days after 

receipt of Lessor's notice of claimed default, Le.::;see 1 s n:itice shall 

specify tf'.e reasons tor disputing the existen~c of such claimed dc-::a:.1lt. Jf 

the parties canv.ot <·lgret' u:Jon a solution 1 tr1e dispute shrill proceed to o.rbi tn1-

tion in accordance \·:ith rv.ni:.:r~ph 21 he:·nof. Lessc,; shall have thirtr (30) 

tlars folloHing an agrecmcr,t b;: the pai-t:les or t!1c- decision of th(3 arhi trators, 

if a defa-..ilt is fount1 to exist, 

Disputes m· diffenmcos bct>,;-een the pr..rties h1Jre·w shal 1 not internqJt 

perfonnancc of this f,i:::.2se ~nd Ag_roE:ment. or the centirr .. mtion of opt~rahons 

h::.-xc been finally dt?t.t•n:;lnrd b>2:t\\'i?(!m tlK" p:irties, nnd thereupon :::tJCh p:~;1:·1c1~t;; 

or 1·cst.i tuti.ons shall be r:E1d<2 as 11:ay be required under t.lw ~cni:s of th0 sctt~lc-

, '\ 
'T" -··· . _:.:~:\,,\ 

- Jl -

MNLD 002856 



F0047

. ·:; 

Ar})ltration /\~xoc\;;tion dc~ir,m1t:ing the third aTtJ~rittor, The nwur<l of the 

.:-n'bitrntor shall be final and l>inding on the parties hereto. The cost of 

the arbitrators shall be divJ<lod equally beth·een Lessee and J,essor. 

22, All of the covenants and agreements of this Lease ond AgTecment 

shall c:::xte:1d to ..in<l be binding upon, and evi;ny benefit hereof shall inure 

to the heirs, executor I administrators 1 .successors or nssigns of the parties 

hereto I as the case may be. 

IN i'ffINESS WHEREOF, this Lease and Agreement has been executed by 

th0 parties thereunto d'Jly authorized the day and yeur first above lvTitten. 

LESSOR 

S1,NfA FE PACIFIC RAILROAD COMPANY 

ATTEST: 
,p,d, /~ 

__,;,,;, h .u · ,.,,,.<1~ ;ry../ _ 
As.sis tan t Secretary 1 

LESSEE 

Hy: 
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/ 
\ 

,,, 
I ' 

SIA.TE OF lLLUiOlS ) 
) ss, 

CO Ull!Y ,C? CCOK ) 

The foregoing instt'ur.:c:nt vas .acknowledged before me this f"'J,,t;l' 

day of , a-r=',-~),,='---' 197;>- _ by 

President of SANTA FE PACIFIC RAILROAD COMP.\NY, a corpora.tion organized and 

\:!Xis(ing under a.r,d by virtue of an Act; of Congi::ess approved March 3 1 18~} 1 

on behalf of seid cotporetic~. 

Notary Public 

Hy bom.niss~on Expires: 

°t;:/, /3 1'17< 
' , , I 

.The forcgOing instrument was acknowledged before me this· 

, ,;, '"l(,''l nz. ,"',E- ,1,,{5'-17/'o"- de',= d,~Y of ~/'~il~rc~l~"'-~n~--· 19_,_,, _, by ~,~.J , __ , -~~'---'~'--•--'-'-~'"-

f:x:{-l-i::· Rft"\tc ,.J .il•,.,_::-; · J)t::-\: 2 Lf:. 1 P,.~U::i;\ (;.· 1'..:J~•,1UrT101\.J 

corpor2tiou 1 on ~ehalf of said corporation, 

( 
.\ ... -"".--""'-;,'-1;-,;';""c"'""""¾""'===---

Hy 'coo.:nissicn Expires: 
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\ 

EXHIBI'l' A 

•To Uranium Mining L~ase and Agre<::!ment dated as of October 10, 1971 
by and between Santa Fe Pacific Railroad Company and Ranchers Exploration 
ond Development Corporation. 

The following described lands situate in Section 7, Town
ship 13 North, Range 8 West, N,M.P.H,, McKinley County 
New Mexico: 

DESCRIPTION ACRES TO'l'AL ACRES 

E/2 320.00 
Lot 1 NW/4 40.14 
Lot 2 mV/4 39.99 
E/2 W/2 160.'00 
Lot 3 SW/4 39.83 
Lot 4 SW/4 39.68 

639. 64 
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EXHIBIT 8 

to 

Agreement dated as of October 1, 1979 

among 
Fenandez Company and Ranchers Exploration & Development Corporation, et al 

~onsisting of 
SURFACE OWNER'S MREEMENT 

dated April l, 1955 

between 

Fernandez Company and Santa Fe Rai ]road Company 
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m1·ra ( , ..... -,~• -il'il fl- / 

J. 1 i) .;0rtt,a;---!H 1 node cn(1 cntc!'Cd in',;o thia J.i:i."'Gt 
d.r.y of ;.,p:,11; 1955(b:, fUld b:Jt1rncn F..:::UI:J.iD§ co:;?nfYiC! 
lier;,; 1·:<:e,:ico co::-;'io!~~~tio:1"''( l10rcinn.ftcr- fa!' co::vc:110::icG crill0d 
t!10 "L:--2.1d C-::.:-. . .:Jr") J firot pe.rty;- and SJJi?J~. I'_: P.-\CIFIC EJJI.
Il'.)1.D cu:-:.J-:i.:,1rI ,,..,, n co;:,-;)02.,ation ( hD!"Binn.fte.r for co:w enlonce 
c:--llod "3r~:!.tc I'o l'r:ci.fic 0

); occo~d prrrty.,,...... 

1-f I 'i: J:i .., S S 7 If 

' i..'::2 11 010•.}'..-:' iG the o::::Jer cf' the f'u1io:;L~--; U~:::c:riboU 
p.!'·J:r-J.s•:;a iucllHl0:J in o. ca::-tcln d0Gcl of co::v 12yc1ce r.- 1 i/ CTJ. by 
3.::ntc Fa P2cif'lc~ hcJ•UL""'lnfto::' rofc!':-acl to r-.G 11 deuoribsd 
7YrusitJu□, 0 C1Jcl cituntcd i::::i. th0 Co:.l!7.ty of i'.cia::~lcy/ :Jt::r~8 of 
H-..:r.: Ec:-::!..co: to 1:1 t: 

\ ,.,,,, 
Sooticr.!S 1' ~:.1C. 1.7. 

ADDENDUM 

In co~ctio::::i. 1,--ith d.rlllin,; CGJeI"'2.tia;J.S on the la_"J.:i Se..""1ts. 
Fe Pec.ifi.c ~.r-ees: 

( c) To pl\Jf; ell d.....'1..ll holes in such a w~'"'n"'"r e..s to preyent \te.te:: 
:f::o::r: c::=:y· i..:-z.ter beS.::..,..,.!..C..; st::c.tu:n e.!l.CO'J.rrtered fr--..wJ lep\,-~ n_: to a lv.rer strc.tv::::i.. 

(':,) To f'u..."""::ish LS!ld. 0-.~:::- vi th lobs o.f' ell a_---: 1 H "'E e..:::.d. 'to ;:i ye 
k::J.i o-"'-Lr.er e. re2.S::i:1li':ile c:;;:;;cY't-.mi ty to d.eYelo:;i vater e.!!co:.i..:::.tercd in 
L-ill holes u.po:t e."::ia.:J.:i.::i::::-:::it t':J.<2::r-eo:f. 

Bei'o:-e coin.; o::;. t:.!e lv..::1d to c~nce c.:i.llit..::; erd pr.:Js:;::=::~J..D.;: 
o::;erz:tia:LS, 8:::::-,ts Fe PE::..:!ifi-:: ·1rlll E.':'r-~:e ·,;'1:th L.s.nQ 0-.. ~er tbe :::~oi::.t of 
E..:!cess to suc.h le!ld. £.:J.:i the loce.tio::i G:f ull ru!:i:s tlle!'e:;;:i u::;ic:: ,::'--i ch 
eq_dp:-e:.1t is to be C:J\·e::l. 

MNLQ 002ss1 
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Subject, howev e:r I to except ions end :reser-'J at ions 
of mir::erals and rights of entry to prospect for 1 mine and 
remove the same and to use so muoh of the surface of said 
le.nds as rnay be necessary 211.d convenient contained in said 
deed of conveyance of the described premises given by Santa 
Fe Pacific, 

Santa Fe Pacific has licensed or leased, or pro
poses to license or lease, the described premises for the 
purpose of prospecting for ~re....~iu:m and associated minerals 
aud mining end removing the some, 

It is desired at this time to avoid any future 
dispute as to what surface uses are perrniss.lble with respect 
to ~he described premises under said rights of entry a..~d 
surface use, txp:ressed or ir:iplied 1 rmd as to what uses would 
O!' JJight be considered cxcessj.ve thereu.x1der, and to provide 
an equitable consideration to the Land Ovmer for the right 
to make such uses. 

HOW, THEREFORE, it is mutually understood and 
a.greed between the parties hereto as follows: 

Section 1. In consideration of the mutual bene
fits end of the sum of Ten ( :;ilO. 00) Dollars paid. by Santa 
:F·e Pacific to the Land. 01•mer 1 receipt whereof is hereby 
scknowledg0d, the Land 01-\111er he:reby confirms 1 extends 1 211d 
gr2nts to Santa Fe Pucifia, its lesseesj licensees, suc
cessors n~d assigns, the easements and rights to enter upon 
the described pre::nises a..'<ld to prospect for, mine 1 store and 
remove ura:niut:1 and 2.ssociated minerals 1 using nny means or 
methods of mining, strippingt q_u2rrying, drilling or &ny 
other or different process of extraction or C.eveloprnent, 
a..Y1d to construct; maintain a."'1d use upon} within, arid over 
said premises, ruacbine~y) t~nks, engines, pipe, power and 
telephone lines, wnter wells I not including water :'rem Land 
o,,mer I a iirells, rood1,mys J 8:1d, \•ri th out lirui tat ion by reason 
of the foregoing enumerction; nny and nll other structures, 
equipment, fixtures, appu.r-ten2nces) or fBcilities (all the 
nbove being included. under the ter:n 11 f2cilities 11

) necessary 
or convenient in prospecting for rmC. d.eveloping, producing, 
stori!1g, trn~1sporting P ... nd morketing tJ.r2...'Tliur,i c:nd associated 
miner2ls produced from 211y portion of the described premises, 

MNLD 002662 
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Section 2, Santa Fe Pacific agrees, so lor,,g as 
it is receiving royalties upon ura:nium ore production from 
the described premises, to ~ay or cause to be p21Q to the 
Land 0vmer the value on the· premises of two per cent (2%) 
of e,11 the uranium ore hereafter produced, saved and mBrket,
ed therefrom~ Said value shall not include any bonuses 1 
development or haulage e.llowances or other special payment 
p:cov ided for by statute or by regulation or order of eny 
governmental agency. The said two per cent ( ZJO shell be 
ln lieu of any other payment expresser. or impliec. in deed 
of conveyance of the described premises given by Santa Fe 
Pacific .. 

Section '.), Nothing herein contained shall be 
construed as a cov erlant to mine by Santa Fe· Paci:fiC•.i its 
lessees or l.icensees, or as a grant of any mineral right 
to the Land Owner, 

Section 4.,, The easeraents, rights and. uses herein 
shall be binding upon the described premises and each and 
every part thereof 1 and the present and future owners there
of 1 and shall continue for the benefit of the present or 
future owners of the ura..'rlium rights in the d.esCribed premises 
and each and every part thereof, and their lessees and licen
sees a 

. Section 5, S~1ta Fe F2cific agrees (a), to pay or 
cause to be paiC. all da11age to the Land Owner 1 s buildings 
and growing crops :z.<:r-lsed by tho erection or construction of 
f&cilitieB to be used in connection nith Dining opere.tions; 
( b) that cll pipe lines shall be buried below J?lol'I depth 
where S'.J.ah lines cross cultivnted land; a.11d ( c) the.t wh~re 
there are :fcmces) to construct gates or· cattle gunrd.s there
in where neoessnry for Se.11.ta Fe Pacific, or its liccnseea 
or lessees, to cross sr..me., and to keep such gntes a?:d c8ttle 
guards in repc.ir nnd got es olos ed~ 

Sect:.qn 6. Tliis 'o.greeme:c.t nnd ~he e2.sements, 
rlghts and uses granted herei;.1 shell ter'2linate upon the term:1-
natlon of the license or lease; provided, ho11e-ver 1 th2t such 
termin~tion sh2ll not; ts:ar.ii;;i:.nte the rights vf entry a:nd of 
su:>fcce use exuressec! or implied in the deeC or deeds of 
conveyonce froi Senta Fe- P2cific. 

Sectic::1 7. T!1is agreement shall inu.::-e to the 
':::ienefit cf; i:r:.-!d .s:tall be CinC:iY:.g upcn tte heirs, e:;.:ecutcr:;c 1 
c.c..Gix-... istrators 2...'1d essir,:::s of the Lar.d ◊K!:or, r:.nd the suc
cessors end £':Ssigns of S!:..Y1t.2 Fe ?'ncific. 
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IN ~,JI:fNESS WH2REOF, the pc.rties hereto hove_exe
cuted th1s,ngreernent the day end ycc.r first o.bove written. 

(Sgd) J. l/. Alexeoder 

S,lilTA FE PACIFIC RAILROiJl COMPANY 

By (sgd) C. F, Ma:el"!.=-s-~-~~
7 Vice-President 

~ Assistant 

0 
Secretary 

~ 

B:, (S~d) F'loyd w. Lee 

APPROVED 1'.S TO FORM STATE OF NEW MEXICO 65 • 

(S5d) ll. G. Johnson COUNTY OF McKl!tws---Y 
Solicitor :for New Mexico 

Filed ror record in the Clerk 1s office 
the 23 day ?f May, A~ D. 1956 e.t 3':00 
otclock P, M. and recorded in Book 27 
of Hise, on pe.fe 144-147 

(Sgd) Da., Gutierrez 

(Seel) v" 
County Clerk 

- 4 -
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STATE OF NEW MEXICO COUNTY OF McKINLEY 

IN THE DISTRICT COURT 

FERNANDEZ COMPANY, a 
lirdted partnership, 

Plaintiff, 

v,' 

RANCHERS EXPLORATION AND 
DEVELOPMENT CORPORi'cTI ON, 
SANTA FE PACIFIC RAILROAD 
COM? At"'lY' HNG or L COM?ANY' 

No, 16206 

and ENVIROSEARCH CORPORATION' 

Defendants. 

JOINT MO'f!ON FOR DISMISSAL WITH PREJUDICE 

Plaintiff Fernandez Company and the Defendants Ranchers 

Exploration and Development Corporation 1 Santa Fe Pacific 

Railroad Company I HNG Oil Company and Envirosearch Corpcn:ation 

jointly move this Court for entry of an order dismis~ing this 

action with prejudice as having been settled. 

Respectfully submitted, 

MONTGOMERY, ANDREWS & HANNAHS, P , A. 

Ey~----~~~-~~~~=--Attorneys for Fe:::nandez Company 

JONES, GALLEGOS, SNEAD & Wl-~R'l'HEIM 1 F.A. 

Ey~,-----~~,--..,..----,-,--c_..,-,----
Attorneys for Envirosearch 

corporation 

JOHNSON A~~ LA~PiiERE, P.C, 

By 
Attorneys for Santa Fe Pacific 

Railroad Company 

MNLD· 002665 
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STAT~ OF ~TEW MEXICO Cot..-'l~TY O? McKINLEY 

IN TE DIS~RICT COURT 

?E?J{ANDEZ CO.HP AN!,' 1 a 

~imi~eC 9a=tne=ship 1 

?lainti::.f 1 

v. 

?..ANCHERS EXPLORATION'AND 
DEVCLO?MENT CORP OR.Ji.TI ON, 
SANTA FE PAOIFIC RAILROAD 
COMPA1"-Y, HNG OIL COKPANY, 
and ENVIROSEARCH CORPOJll,.TION, 

Defendants. 

No. 16206 

ORDER OP DISMISS~_L WITH PREJUDICE 

This matter coming before the Court on the Joint 

Motion for Dismissal with Prejudice of the parties 1 and the 

Court having heard the parties thereon and being fully 

advised in the premises 1 it is therefore ORDERED that: 

1. The complaint cf Fe~nandez Company and this 

action are dismissed with prejudice. 

2. Each party shall bear i t:s O¼'T'. costs incurred 

herein. 

DISTR.LCT .JUDC'!E 

EXH!S!T C-2 MNLD 002666 
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RELEASE 

1. For valuable considerationi the receipt 1 sufficiency 

and adequacy of which are hereby acknowledgedi the Undersigned 1 

its successors and assigns and all others claiming thro~gh or 

under it hereby releases, forever discharge 1 and covenant not 

to sue RANCHERS EXPLORATION AND DEVELOPMENT CORPORATION 1 SANTA 

FE PACIFl..C RAILROAD COMPANY I HNG OIL COMPANY and ENVIROSEARCH 

CORPORATION (hereinafter Defendants) and their successors and 

assigns from and with respect to any and all of the following 

Claims which the respective Undersigned has against D7fendants, 

their successors and assigns: 

(a) All Claims relating to Section 7 and the Ea-st 1/2 

of Section 18, Township 13 N,, R.BW, 1 N,M.P.M. 1 McKinley County, 

New Mexico whatsoever that were alleged 1 asserted or raised in 

that certain suit in the District Court for the County of McKinley 1 

State of New Mexico, ?ERNANDEZ COMPANY I a limited partnership v. 

RANCHERS EXPLORATION AND DEVELOPH:::NT CORPORATION I SANTA ::::: PACIFIC 

RAILROAD COMPANY I HNG OIL COMPANY and ENVIROSEARCH CORPORJ>.TION, 

No. 16206 1 and all Claims relatins to said Section 7 and East 1/2 

of Section. 18 whatsoever that could have been alleged, asser~ed or 

raised in connection with, or which arise out of any of the 

matters alleged 1 asserted or raised in said suit, 

2. This Release of Claims does not extend to and is not 

intended to affect future claims agains't Ranchers Exploration and 

~evelopment Corporation based on that Agreement dated as o: 

October 1 1 1979 between the parties hereto, 

MNLD 002667 
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3, The Undersigned represents and warrants that there 

has been no assignment or other transfer of any interest in 

any Claims released hereunder. 

4, The negotiation and execution of this Release shall 

not oonsti:ute or be construed as an admission by the 

Undersigned or Defendants. 

FERNANDEZ COMPANY 

MNLD (}(}2 6,(18 
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SURFACE LEASE 

This surface lease agreement is entered into this 2¥'qay of 

,,fb,;741.:;;T, 1982 by Fernandez Company, a New Mexico limited 

partnership ("Fernandez" or "Lessor"}, and Ranchers Exploration and 

Development Corporation, a New Mexico corporation {"Ranchers" or 

11 Lessee 11
). 

Fernandez hereby leases to Ranchers and Ranchers leases from 

Fernandez a portion of the surface only of SE 1/4 of Section 7, and 

the N 1/2 of the E 1/2 of Section 18 1 Township 13 North, Range 8 

West NMPM, McKinley County, New Mexico, as more fully described on 

. the attached Exhibit "A",. ( the "Property"). 

The term of the lease shall be for one year from the date 

hereof, but upon payment of the additional rent specified below it 

shall automatically be renewed upon the same terms for successive 

one year periods up to a maximum of five years from the date 

hereof. In any year, Ranchers may terminate the lease by giving 

written notice to Fernandez at least 30 days prior to the lease 

anniversary date of its desire to terminate the agreement, 

Throughout the lease term and any renewals thereof Ranchers 

shall pay rent in the amount of $450 per month, payable yearly in 

advance. The first years' rent in the total amount of $5,400 has 

been paid on or before this date and Fernandez acknowledges receipt 

of such amount. 

JMM000178 
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80DK 54 PAGE300 
Ranchers may relinquish and surrender the Property to 

Fernandez at any time by a written surrender. In such event, 

Ranchers shall not be entitled to any refund for advance rentals, 

The purpose of this lease is to permit Ranchers to store 

buiidings, mining eguipment, machinery and miscellaneous related 

items upon the Property until Ranchers, in its discretion, is able 

t9 properly sell or otherwise dispose of such assets at a 

reasonable and fair price. Ranchers, pursuant to a joint venture 

' with a third party, has previously carried out uranium mining on 

the Property, which mining has now ceased, However, Ranchers has 

been unable to dispose of the said buildings, ·machinery and 

equipment upon satisfactory terms, and desires to leave it at the 

present location until an acceptable market for such items returns. 

upon disposition, Ranchers shall re~ove all such equipment, 

buildings and machinery in a workmanlike manner from the Property. 

The areas occupied by such items shall be cleaned of trash and 

debris, and then recontoured and revegetated. Any affected fence 

lines on the Property shall be reasqnably repaired as directed by 

Fetnandez. 

Notwithstanding the above, Ranchers shall not remove the 

buildings and improvements which Fernandez has previously 

identified to Ranchers' personnel. Additionally, Fernandez has 

decided to retain the existi~g water pond or tank together with the 

associated pump, controls, piping and the domestic water well on 

JMM000179 
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the Property. Fernandez shall pay for any pumping costs incurred 

for pumping requested by Fernandez. Fernandez hereby assumes any 

and all liability which may arise out of owernship of such items 

from the date they are surrendered to Fernandez. 

If Fernandez at any time believes that Ranchers is in default 

under the terms and conditions of this lease it shall notify 

Ranchers in writing and if Ranchers fails to cure such default 

within 30 days after notice, Fernandez may terminate the lease and 

require immediate removal of all the buildings, equipment and 

machinery. Provided, however, if Ranchers disputes the existence 

of the default it shall promptly notify Fernandez in writing, 

,specifying its reasons for disputing the default. If the parties 

cannot agree to a solution, the matter shall be submitted to arbi

tration pursuant to the procedures of the American Arbitration 

Association. The award of the arbitrator shall be final and 

binding upon the parties and the costs of the arbitrator shall be 

divided equally between Fernandez and Ranchers. 

Any notices to either party shall be given by certified mail 

at· the respective addresses below: 

Ranchers Exploration and 
Development corporation 
Attn: Paul A. Matthews 
P. o. Box 6217 
Albuquerque, NM 87197 

Fernandez Company· 
San Mateo, NM 87050 

JMM000180 
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BUOK 54 l'AGE3Q2 
This lease shall extend to and be binding upon the successors 

and assigns of each party. However, the lease may not be assigned 

in whole or in part by either party without the written consent of 

the other, which consent will not be unreasonably withheld. 

IN WITNESS WHEREOF, this lease has been executed by Fernandez 

and Ranchers as of the day and year written above. 

ATTEST! 

~(1/cretary 

FERNANDEZ COMPAN~ 0-/' , 

RANCHERS EXPLORATION AND 
DEVELOPMENT CORPORATION 

JMM000181 
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/..Lu) I\J..ut l <Ll) 
STATE OF Ci'<LIFORM-Hr ) 

ffih,!A ) ss. 
COUNTY of Bet Ii :-i:-:f1.o) 

The foregoing instrument 

,R4;1 day of 

BUDK 

was acknowledged before me this 

.P/Ju,t I\, ~taHlvu'.lS 
Llice &LY.Jiµ(f of Ranchers Exploration and Development 

Corporation', 

corporation. 

a New Mexico corporation, 

No ary Pub1·c 
My Commission Expires: 

•STATE OF CALIFORNIA 
ss. 

County of 

on behalf of said 

The foregoing instrument was acknowle ged before me this 

--- day of ______ , 1982, by 

partner on behalf of Fernanaez, a partnership. 
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MJNlN<ll COMM.NY 

June 22, 1993 

* * CRRTIFIED MAIL * * 
RETURN WGIDPT RJ.IDPESTJID 

Fernandez Company 
San Mateo,, New Mexico B7050 

RE: Surface Lease Agreement dated AU\jUSt 24, 1982 
between Fernandez company and Ranchers Exploration 
and Development corporation ("Ranchers"), 

Gentlemen: 

Nl/2 Of the El/2 of Section 18, Tl3N, RBW, 
McKinley County, New Mexico 
(Hecla Ref. No. R-5-7/#251) 

Please be advised that Hecla Mining Company ("Hecla"), as 
successor in interest to Ranchers, is hereby electing to 
terminate the above-captioned agreement in accordance with the 
terms thereof. The effective date of the terlllination will be 
July 24, '1993 as 30 days' prior written notice of tentlnation 
is required. Reclamation work has been completed at the 
Johnny M Mine and the Nuclear Regulatory Com:mission has 
terminated the mine's radioactive materials license. 

Should you have any questions or comments regarding this 
matter, please feel free to contact me at the address or phone 
nUlllber printed below. 

~a: G.R. Gamble 
M.B. White 

Very truly yours, 

HECLA MINING COMPANY 

'By 
• Adams 

6500 Mlnetal □rive• Box o-aooo • Coeur d'Alene. Idaho 83814•1931 • 208/700-4100, ~AX2D8/769-4107 
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